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Claes Meetings With U.S. Leaders Analyzed 


BR0903 154895 Groot-Bijgaarden DE STANDAARD in 
Dutch 9 Mar 95 p 1 


[Report by Mia Doornaert: “Hurt Claes Is Not Consid- 
ering Resigning”] 

{[FBIS Translated Text] Washington—Willy Claes is not 
thinking of resigning and the NATO governments are not 
putting him under any pressure to do so. That was learned 
in Washington from a source very close to the NATO 
secretary general. It had already been said in his entourage 
that Claes was deeply hurt by the way open season had 
been declared against him in Belgium, without any solid 
proof being raised against him in the Agusta affair. But this 
heavy blow seems rather to strengthen the stubborn Lim- 
burger in his intention to not be the victim of what some 
are calling “trial by media.” 

In Claes’ official talks with President Bill Clinton, Sec- 
retary of State Christopher, and Secretary of Defense 
William Perry, the Augusta affair was not mentioned, it 
was learned. But this would not prevent the secretary 
general from giving some clarification in a separate 
personal discussion—for example with Perry, he first 
had a private meeting. 


At the news conference after the talks at the Pentagon on 
Monday, most of the questions went to Perry and were 
about Croatia and Bosnia. Particularly about the possi- 
bility that the UN peacekeeping force could be expelled 
from Croatia, and that this would lead to the departure 
of UNPROFOR from the whole of the former Yugo- 
slavia, and that U.S. soldiers, in a NATO context, would 
have to cover this pull-out. 


The former Yugoslavia also dominated the final days of 
Claes’s visit to Washington, which was extended by one 
day. 


Today, Thursday, he will hold talks with the number 
three in the State Department, Richard Holbrooke, who 
is just back from Zagreb. Holbrooke tried to convince 
President Franjo Tudjman to abandon his intention to 
show UNPROFOR the door on 31 March. 

Between these geopolitical concerns and President 
Clinton's constant jousting with the aggressive Repub- 
lican majority on Capitol Hill, the Agusta affair is not at 
the forefront in Washington. 

And in any event Claes, who will also go to “the Hill” for 
talks with leading members of congress, is not behaving 
like someone who is planning to give up in the near 
future, or fears that he will be forced to do so. 


In the meantime the general U.S. public knows virtually 
nothing about Agusta. Claes has simply been pushed into 
the background by cleaner Rosa Lopez. 


This Salvadoran was the maid of the neighbors of O_J. 
Simpson, the former U.S. football star and later a 
popular actor, whose trial is enthralling the nation in a 
striking fashion. 
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Lopez produced an alibi for Simpson, albeit a dubious 
one. In this way she has became known from the east to 
the west coasts. Here Agusta was no match at all for 
Rosa. 


Reportage on, Reaction to UN Social Summit 


‘Violent Disagreement’ 
BR1003114295 Copenhagen POLITIKEN in Danish 
9 Mar 95 p 10 


[Article by Ole Damkjaer: “No Declaration in Sight”) 
{[FBIS Translated Text] “Generally speaking, it is not 
easy,” Development Minister Poul Nielson said yes- 
terday morning when summing up the negotiations at 
the summit for the Danish press. 


The situation had not improved much by 1730 hours 
either. The words chosen by Poul Nielson could be 
characterized by the statements “no clarification in 
sight” and “nothing to report that would indicate any 
progress.” 

So there continues to be violent disagreement about one 
of the summit’s flagships—the so-called 20/20 principle 
which proposes that the developing countries must use 
20 percent of their national budgets for social develop- 
ment, with the industrialized countries in return ear- 
marking 20 percent of their aid for developing countries 
to the poorest of the poor there. 


It is still the EU member states that are the monkey 
wrench in the 20/20 negotiations. Sweden, Finland, the 
United Kingdom, and—to a certain extent—France do 
not want to agree to setting a specific figure (20/20) for 
the principle. This is what the Netherlands is 
demanding, while the rest of the EU member states are 
inclined to compromise. 


Not, however, the compromise that the developing coun- 
tries and various industrialized countries outside the EU 
have put together. The proposal—that the 20/20 model 
should be voluntary—should succeed in gaining the 
support of the abovementioned skeptical EU countries. 
On the other hand, it is unacceptable to Denmark, for 
instance, where Poul Nielson calls the watered-down 
20/20 principle an “a la carte model.” 

The Danish view is that “no progress is being made 
either” in the negotiations on a second heavyweight 
topic at the summit—the the developing countries’ 
demand that their enormous debts be cane and/or 
remitted entirely. 


The Debts of Developing Countries 


A joint Japanese-American that was put for- 
ward on Tuesday [7 March] died before the day was 
done. That proposal, which otherwise looked as if it 
might gain the support of the European Union, con- 
tained some of the same promises regarding bilateral 
debts that the rich countries have already given to a 
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series of developing countries. These are the debts that 
the developing countries have contracted directly in an 
industrialized country. 

In addition, it was cautiously pointed out that, if nothing 
else, the developing countries’ multilateral debts should 
be examined—in other words, debts incurred by the 
developing countries with the World Bank and the 
International Monetary fund (IMF), which are inciden- 
tally controlled by the richest industrialized countries— 
led by the United States and Japan. 


The proposal tabled by Japan and the United States was 
withdrawn because, to quote Poul Nielson, it “contained 
too much that was new,” and therefore might have 
resulted in various countries demanding fresh negotia- 
tions of those parts of the text on which a consensus had 
already been reached. 


According to a paper written by the informal contact 
group which is negotiating the issue behind closed doors, 
the negotiations would appear to be concentrating on a 
proposal that is similar to the joint Japanese-American 
one. 


North-South Tussle 


The familiar old tussle between the North and the South 
about nations’ sovereign right to place their own national 
legislation above international agreements is also 
causing problems at several places in the summit docu- 
ments. 


Many countries are trying to water down the undertak- 
ings in the documents by inserting a remark to the effect 
that the various objectives regarding, say, equal oppor- 
tunities, should be fulfilled in accordance with the legis- 
lation applying in the individual country concerned. 


On the other hand progress has been made on the rights 
of salaried employees, where the developing countries 
have fought against any wording that imposes excessive 
obligations on them. 


The negotiators are also thought to be close to agreeing 
on the issue of increased development aid from the 
industrialized countries. However, some NGO [nongov- 
ernmental organization] lobbyists at the Bella Center 
fear that this will represent a step backward compared 
with the 1992 Rio summit, where a deadline was laid 
down for the industrialized countries’ promise to ear- 
mark 0.7 percent of their GNP for aid for the developing 
countries before the year 2000. This deadline would 
appear to be on the way out. This then is the situation 
less than two days before roughly |20 heads of state and 
government arrive to oversee the ceremonial adoption of 
the final documents. 


UN Adviser Interviewed 
BR1003074495 Copenhagen INFORMATION in 
Danish 8 Mar 95 p 5 


[Report on interview with Special Adviser to the United 
Nations Mahbub ul Haq by Pia Fris Jensen: “The 
Silence is Frightening”’] 
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[FBIS Translated Text] “It is simply rubbish that the 
North exploits the South. The developing countries’ 
tragedy is fundamentally that we accuse everyone but 
ourselves of being responsible for our poverty,” said 
Mahbub ul Haq, the United Nation's chief ideologist. 


The United Nation’s chief ideologist, one of Mahbub ul 
Haq’s unofficial titles, talks softly but with such intensity 
that you can sometimes hear the exclamation mark 
ending a sentence. His long curriculum vitae includes 
among other things the post of finance ministcr of 
Pakistan from 1982-88. Today his official title is special 
adviser to the UNDP, the United Nations Development 
Program. He is one of the world community's zealots 

and he deals out sharp verbal blows to political leaders in 
both North and South for lacking the will to do what they 
have the power to do: eradicate poverty. 


[Jensen] In your speech to the press yesterday, you said 
that world poverty is not a North-South conflict? 


[ul Haq] Poverty affects people all over the world. Each 
and every society is a mixture of rich and poor. In the 
United — 32 million people live in absolute poverty. 
Ir all of Western Europe, it is estimated that more than 
100 million people live under the official poverty line. 


It is true that poverty is more catastrophic in the 
developing countries where between one and two billion 
poor people live. My point is simply that poverty does 
not respect national boundaries. And we should look at 
poverty as poor people. Not as poor countries. 


[Jensen] The idea that the northern hemisphere exploits 
the southern hemisphere—is that old-fashioned ideolog- 
ical rubbish? 

{ul Haq] All this talk of the North exploiting the South, 
and the South being poor because the North is rich, is 
absolute rubbish. Fundamentally, the South is poor 
because they are exploited by their own leaders. I was 
Minister of Finance in my own country for eight years. I 
can tell you with complete honesty, that if I had had the 
freedom to maneuver politically, I would also have had 
the necessary resources to take care of the poor. I had 
three times as much money at my disposal for the 
military as for education and health care. I literally took 
the food out of the mouths of my children, I even took 
the milk from babies, in order to finance the fighters and 
tanks which we had as much use for as a hole in the head. 


In the poor countries our tragedy is fundamentally that 
we accuse everyone but ourselves of being responsible 
for our poverty. But now it is time for the Third World 
to start behaving in a mature way. The leaders do not 
really need to travel all the way to Copenhagen in order 
to decide to do something about the poor. They can 
decide to do it today. 


There is no doubt in my mind on that point. Poverty is 
not due to a lack of resources in the countries affected. 
We analyzed that question in the UNDP's annual report, 
and it was shown that the developing countries can find 
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the extra $50 billion needed every year for social devel- 
opment just by freezing military spending, by cutting 
back on part of their consumption of luxury goods, and 
by privatizing some of their inefficient publicly-owned 
businesses. $50 billion! That is equal to the total aid to 
developing countries. 

Therefore no political leader of a developing country can 
honestly say that there is a shortage of money. It is their 
own priorities which are very wrong. If the summit can 
give them an injection of the political courage necessary 
to go back and perform the tasks which they have failed 
to carry out in the past, it will be the biggest gift these 
political leaders can receive. 


The West's Phobia 


(Jensen) In the West there is a growing fear of the wave 
of Islamic fundamentalist movements: Do you see a 
connection between these movements and poverty? 


[ul Haq] I come from an Islamic country. I am a Muslim. 
I think that the West has a very peculiar conception of 
Islamic fundamentalism. A phobia. Basically I have not 
seen an Islamic fundamentalist movement of the kind 
the west fears in my own country. The mullahs and the 
orthodox exploit the people’s desperation—the despera- 
tion of the poor, the unemployed, the homeless. The 
clergy say: “Come back to religion. We can satisfy your 
needs. The "pri for development“ cannot do 
this. Just look at the misfortunes it has already brought 
with it. 

You in the West should know this phenomenon from 
your own history. When you had great poverty, there was 
also a struggle between the church and the state. And the 
church called people back: ““Come and confess your sins. 
All this industrialization is making you destitute, driving 
your children into the factories, exploiting the people. 
You have religion, ——— woven 
talk of fundamentalism then 


I honestly thought that fundamentalism would gain 
ground in Pakistan; they appear so powerful, because 
many people come to listen to them. But less than one 
percent voted for them in the last election. 


In how many places has fundamentalism won an elec- 
tion? Out of 53 Muslim countries, there is only one 
place: Algeria. And the West immediately has a nervous 
breakdown. Why does the West not see that in every 
other country, fundamentalism has been voted down at 
the polls. 


For heaven's sake, we should concentrate on people's 
social and economic problems. 
Foolishness 


[Jensen] Human rights are also an issue at this summit. 
Do you think that trade restrictions should be imposed 
on undemocratic regimes? 
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{ul Haq} Democracy more often follows on the heels of 
trade rather than coming before trade. I think i 
smart that the Western world did not penalize China for 
violating human rights before, but opened up to com- 
merce instead. Because in the 


= 
— 


This new sentimentality, that human rights take prece- 
dence over trade relations, is completely foolish. And it 
is inconsistent with the historic development which the 
West itself has gone through. 


{Jensen} And in an extreme case like the Iranian death 
sentence on Salman Rushdie? 


{ul Haq] That is a tragic story. And I think it is absolutely 
correct and necessary that the world defend the right to 
free expression. But a decision to isolate Iran economi- 
cally and politically will hit those people in Iran who are 
fighting for freedom of expression, for modernization. 


doors open, both to trade and to ideas, we create 
alliances with those people in Iran who are fighting for 
change. Changes which will never come about due to 
outside pressure.“ 


[Jensen] The Iranian under-secretary of state was in 
Denmark last month, and none of our politicians wanted 
to talk to him. 


{ul Haq] I think that was completely wrong. You do not 
encourage progress by isolating a nation’s inhabitants. 
You are punishing them for their leaders’ mistakes. I 
believe that change comes about through alliances and 
cooperation with progressive national forces. Through 
constant dialogue. 

Incidentally, peculiar distinctions are made between 
countries in this respect. If the Chinese foreign minister 
comes for a visit, is there no one who wants to talk to 
him? No. Does this perhaps have something to do with 
the fact that China can offer more trade, larger markets? 
Why should the Iranian under secretary of state be 
treated differently? 


Worth the Trouble 


{ul Haq continues] My basic assertion is that you should 
not judge countries. Not even when my own view is 
diametrically opposed to that predominating in the 
government of the country in question. 

[Jensen] What decisions should be taken at the summit 
in order for you to go home with the feeling that it was 
worth the trouble? 


{ul Haq] I think it will be possible to build on at least 
three things which do not represent a major revolution, 
but which will nevertheless set a process of change in 
motion. 
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First of all there is considerable support for the 20-20 
proposal, the gist of which is that developing countries 
revise their budget priorities, spending a fifth on elemen- 
tary education, the health care system, and clean 
drinking water. In return the donor countries will spend 
a fifth of their development aid on the same objectives. 


Second, there is agreement that all countries should have 
a timetable for eradicating poverty. 

I would have preferred that the timetables were agreed 
upon right here. But there is at least agreement on the 
principle. 

And now let us in the next few years, using the United 
Nations, give individual countries help in formulating 
their national action programs, so that what comes out of 
the Copenhagen meeting is not just a vague declaration 
but something which points forward to a complete plan 
of action. 

Third, we must insure that the structural readjustments 
of the future will be socially responsible. Both the World 
Bank and the International Monetary Fund have prom- 
ised that their structural readjustment programs will pay 
more attention to social progress in the future. Why not 
take this issue a step further and appoint an international 
committee which would have the responsibility for 
making socially responsible structural readjustment pro- 
grams? A commission in which the United Nations, the 
World Bank, and the International Monetary Fund 
would all work together. Let us have as an objective that 
readjustment programs do not ruir peoples’ lives but 
rather build them up. Let us not balance national bud- 
gets by throwing human lives out of balance. 


These three points are a long way from what many of us 
want: to cut back on military spending and use the 
money for people instead. To create an economic secu- 
niy council in the United Nations. To carry out struc- 
tural changes in society both in the North and the South. 


But if we can reach agreement on these three points, we 


will set an auspicious process of change in motion. I 
would be satisfied with achieving this in Copenhagen. 


[Jensen] Do you see the necessary political will here in 
the Bella Center? 


{ul Haq] It is precisely that which worries me the most. 


We have a summit for the world’s 5 billion poor people. 
None of them are present here. And who speaks for 
them? A few people from the United Nations, a few from 
nongovernmental organizations, a few international 
technocrats, a few journalists. I see brilliant officials 
dashing around. But we hear so few voices among those 
who make the decisions, from the leaders in both the rich 
and the poor countries. I had hoped that by this time 
there would have been significant statements from 
Clinton, from Major, from Kohli, from Mitterrand. 
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me. Because when we had the summit on the environ- 
ment in Rio and the summit on population in Cairo, we 
did not have this lack of voices, neither from the pope 
nor the world’s most powerful politicians. 


Today, when we have a summit on far more important 


I hope that the politicians choose to take the initiative. 
They can still manage to. We have a few days left. The 
media should grab the politicians and dangle their feet 
over the fire until they answer the questions about how 
they are going to eradicate poverty.“ 


NGO's Said Forgotten 


BRO0903124095 Madrid EL PAIS in Spanish 8 Mar 95 
p 26 


[Report by “G.C.”: “Alternative Forum Forgotten”) 


{[FBIS Translated Text] Copenhagen—The revival of 
non-governmental organizations (NGO's) and civil 
movements for development cooperation are not just a 
Spanish fad. At this summit, as Hillary Rodham Clinton 
stressed yesterday, NGO's are should be 
playing—a major role. In fact, 167 NGO's are partici- 
pating among the official delegations from the 193 
countries attending the summit. 


The total contribution nade by NGO's from developed 
countries in aid of developing countries totalled | trillion 
pesetas in 1992, i.e. 13 percent of all development aid 
allocated that year. 


Between 1975 and 1985 the real volume of programs by 
NGO's in developed countries doubled, while official 
development aid only rose by 39 percent during the same 
period, according to data provided by the United 
Nations. 


In fact, at present a major proportion of public develop- 
ment aid is channeled in one form or another via various 
NGO's. The country where NGO's are strongest is 
Switzerland, where 19.4 percent of official aid is chan- 
neled through these orga.tizations. It is followed by the 
United States (11.1 percent) and Canada (10.8 percent). 


Copenhagen, however, has not ended up being an NGO 
summit. Indeed, yesterday some of NGO members com- 
plained that it was a UN summit, at which they had been 
treated poorly so far. It is true that more than 2,500 
members are attending, but the vast majority of them are 
represented in the alternative forum, which is far 
removed from the luxurious and well-appointed Bella 
cr summit are being 


Chaos is reigning at the alternative forum and the 
standholders and their participants do not have access to 
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Meanwhile, the official organization continues to offer 
up lots of numbers: 2,662 delegates present, 1,600 NGO 
members (of whom 167 have UN advisory status), and 
1,538 journalists. All in all, this event will have brought 
at least 8,790 people to this center. 
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Belgium 


Maystadt on U.S. Role in Monetary Crisis, EMU 
BR0903 154995 Brussels RTBF-1 Television Network in 
French 1530 GMT 8 Mar 95 


fying graph showing that the dollar would drop to a rate 
equal to the mark. This would be a significant difference 
compared with today's situation. Does this prospect 


able to issue bonds in its own currency [s'endetter dans 
sa propre monnaiec]. at a given moment it 
is in the interest of the United States to Jet the 
depreciate, a currency used by millions of people 
throughout the worid.... 

[Palange, interrupting] So this means the United States is 


BRO903132995 Antwerp GAZET VAN ANTWERPEN 
in Dutch 9 Mar 95 p 6 


[Unattributed report: “Arrested GIA Members Should 
Spend Term in Jail] 


{[FBIS Translated Text] The members of the Algerian 
fundamentalist terrorist group GIA {Armed Islamic 
Group] seized in Belgium were arrested in line w-th legal 


This was said on Wednesday [8 March] by Interior 
Minister Johan Vande Lanotte in the ChamLer 


job done. According to the minister, Azoui requested 
political asylum in 1993; at that time he was a member of 
eS ——— —— 
the GIA. In the summer of 1994 he moved over to the 
GIA. “Since then he has been watched vurv closely.” It 
has been deliberately decided not to extradite him, but 
instead he has been watched to find sufficient evidence 
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Poll Shows Agusta Affair Not Affecting Voting 
BRO903162995 Brussels DE MORGEN ir }uich 9? Mar 95 


[FBIS Translated Text] Almost 88 percent of the Bel- 
gians think the Agusia case will not affect their voting 
behavior during the upcoming legislative clections on 2! 
May. This was revealed by a poll conducted by Field 
Research, which will be published in LA MEUSE 
tomorrow. 


In Wallonia the Agusta case has less impact than in 
Flanders. Among Walloons, 89.2 percent szy their voting 
behavior remains unchanged, against 86.2 perceni 
among the Flemish. 

The poll on the “political climate” was conducted 
between 3 and 7 March according to the quota method 
among 1,000 Belgians (480 French-speakers and $20 
Dutch-speakers). 


Overall, 50 percent is opposed to the continuation of the 
present government coalition, against 47 percent in 
favor and 3 percent undecided. 


In Flanders, Field Research says the CVP [Christian 
People’s Party] stays ahead by a large margin with 29.4 
Se Se Se ae na oe 
eral Democrats] has become the second largest Flemish 
party (21.3 percent). The SP [Flemish Socialist Party] 
(15.2 percent) is narrowly preceded by the Vlaams Blok 
[Flemish Bloc] (16 percent). Agalev [Flemish Green 

(8.8 percent) and the Volksunie [The People’s Union] (5.5 
percent) remain under the 10-percent threshold. 


On the French-speaking side, the PS [Walloon Socialist 
Party] remains the biggest political formation with 30.8 
percent of the voting intentions. They are followed in 
order of importance by the PRL/FDF federation [Liberal 
Reformation Party/French-Speaking Front] (23.5 per- 
cent), the PSC [Christian Socal Party] (21.3 percent), 
and Ecolo [Walloon Green Party]. The Front National 
[National Front] can count on 5.4 percent of the voting 
intentions. 


Netherlands 


Voorhoeve Not To Accept Isolation of Srebrenica 


BR1003102795 Amsterdam DE VOLKSKRANT in 
Dutch 10 Mar 95 p 6 


[Unattributed report: “Voorhoeve Will Disregard Isola- 
tion of Srebrenica When Provisioning Troops”) 


BENELUX COUNTRIES 7 


[FBIS Translated Excerpt] The Hague—Defense Min- 
ister Voorhoeve will not give in to the Bosnian Serbs’ 
attempts to isolate the Muslim enclave Srebrenica from 
the outside world. Voorhoeve said in the Second 
Chamber on Thursday [9 March] that even if the 
Bosnian Serbs do not authorize helicopter flights to 
provision Netherlands UN troops in the enclave, trans- 
port and armed helicopters from other UN countries will 
be used to fly to Srebrenica. 


If necessary, NATO aircraft will also be brought into 
action to protect the enclave and the helicopters. Yes- 
terday Voorhoeve and Foreign Minister Van Mierlo did 
no: Conceal their strong pessimism about the situation in 
the former Yugoslavia. 


Voorhoeve stated: “The parties involved are preparing a 
new war and the international community lacks the 
™eans to contain the situation. There is no vision and 
s*.<gy to divert the disasters heading toward us. We 
—* xe into account more serious skirmishes and 

“ger problems.” Van Mierlo added: “Unfo-tunately 
— Nations 
and the International Contact Group for Bosnia. There 
has been a standstill in the institutions that have to figure 
out creative solutions.” 


According to Voorhoeve, in “a number of capitals” plans 
are being made for a possible evacuation of their Blue 
Helmets. The minister did not mention any names but it 
was obvious that Paris and London were meant. The 
minister intends to leave the Netherlands units in Bosnia 
as long as possible because of the humanitarian effects of 
a withdrawal. It is clear that the Netheriands cannot but 
follow suit if the French and British withdraw. 


Voorhoeve said that he is in close contact with the 
British who have a unit in Gorazde, another eastern 
Muslim enclave. The minister declared that the safety 
and the food situation of the Netherlands troops in the 
enclave have the “highest degree of attention.” Provi- 
sioning from the air is currently not being considered, 
Voorhoeve added. [passage omitted] 


At UN headquarters in New York next week Voorhoeve 
will discuss with UN Secretary General Butrus-Ghali the 
reinforcement or replacement of the Netherlands troops 
in Srebrenica. 


The minister announced that over the next two months 
another 16 Netherlands UN troops will be withdrawn. 
This number is in addition to the 140 troops who have 
already departed. The withdrawal stems from the closure 
of the Lukavac base. The unit supporting Srebrenica now 
operates from Santici. About 2,600 Netherlands UN 
troops are still operational in and around the former 
Yugoslavia. 
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Go-Ahead for Adams’ U.S. Trip Said Public Snub 


LD0903203995 Londor. PRESS ASSOCIATION in 
English 1942 GMT ? Mar °S 


[By James Hardy, Political Editor, PA News] 


[FBIS Transcribed Text} Sinn Fein leader Gerry Adams 
today won a massive propaganda coup as he was given 
the go-ahead to mount a fund-rarsing mission to the 
United States. 


The White House appeared to have bowed to pressure 
from the powerful Irish-American lobby and gave its 
clearance in what was taken at Westminster as a public 
snub to Britain. 


President Clinton agreed to grant Mr Adams a visa that 
for the first time wil! allow tim to raise funds—so long as 
they are for political activities only. 


And he guaranteed the Sinn Fein president huge televi- 
sion coverage by inviting him to a St Pairick’s Day 
reception at the White House on March 17. 


Officials in London made litle e!fort to disguise their 
anger at a move which tne Government is believed to 
have opposed in the strongest possible terms. 


Northern Ireland Secre’ary Sir Patrick Mayhew warned 
senior politicians in Washington on Tuesday that the 
IA still held huge stocks of weapons, recruited and 
trained new members and handed out vicious punish- 
ment beatings. 


He is believed 'o have argued that there was no way of 
distinguishing between tunds for political or paramili- 
tary activities. 

But his warning went unheeded as Mr Adams issued a 
vaguely worded statement that appeared to move some 
way in the direction of committing Sinn Fein to discuss 
decommissioning the vatt IRA arsenal. 


Dublin accepted the statement as a significant step 
forward in the peace process—an¢c that appeared to be 
good enough for the White House. 


But Downing Street reacted coolly and demanded clari- 
fication. 


The Government is insisting that Sinn Fein must give a 
cast iron commitment to handing over arms before it 
meets republican demands for face-to-face talks with 
ministers. 

Downing Street todzy stuck to the formal line that the 
visa issue was a matter for the US government. 


But a senior official added significantly: “The Americans 
are well aware of the importance of ensuring that funds 
for arms procurement are not raised in the United States. 


“They are also aware that the IRA has still got its arsenal, 
it is still recruiting, it is still targeting and training and ii 
is still engaged in brutal punishment beatings.” 
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Tory MP Lady Olga Maitland said: “It is a slap in the 
face for John Major. It is outrageous to do something as 
insensitive as this at such a crucial time. 

“It just shows President Clinton is bowing to the Irish- 
Amenican lobby instead of helping us with the very 
important peace process.” 

Mr Adams welcomed the suggestion that Britain's min- 
isterial ban on contact with Sinn Fein might soon be 
ended. 

He pledged: “Sinn Fein representatives will enter into 
discussions with British ministers on all the matters 
outlined in this statement and on the basis of our 
mandate and our analysis. 


“There cannot be a single-issue agenda and no issue, 
including decommissioning, should be excluded from 
these discussions. 


“We look forward to discussing all matters with a view to 
their resolution.” Downing Street said the process could 
“move forward” if Mr Adams was mecting Brtish 
demands and officials would be seeking further details 
through informal contacts in coming days. 


But backbench anger over moves to put forward a 
minister rumbled on at Westminster. 


Tory MP David Wilshire said: “The whole thing stinks. 
A deal was done secretly. | am appalied and disgusted. 
This is further proof that bombing and shooting works.” 


Mr Adams tonight welcomed the White House 
announcement about his visa application. 


He said that in February last year President Clinton had 
made the “right decision” in granting his first applica- 
tion. 

“I believe he has again engaged positively and his 
decision will enhance the peace process. 


“I thank all of those who worked on this issue, especially 
the representatives of Irish America.” Sir Patrick 
Mayhew refused to comment on the granting of Mr 
Adams's visa. 


But Ulster Unionists were outraged at the announce- 
ment from Washington. Party honorary secretary Reg 
Empey said President Clinton was “throwing away any 
leverage he had to influence Sinn Fein/IRA”™. The Amer- 
ican administration was “no longer making any attempt 
to present a balanced approach to North>rn Ireland 
affairs”. 


The Alliance party ieader, Dr John Alderdice, disclosed 
he had accepted an invitation to President Clinton's St 
Patrick's Day reception. 

SDLP leader John Hume, who left for a week-long visit 
to the United States tonight, is also expected to attend 
the reception. 
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But the Rev Ian Paisley said he had turned down an 
invitation. 

The DUP chief said he had received a surprise call today 
from the President’s national security advisor Anthony 
Lake. 


The purpose of the call was to inform him of the 
presidential reception for Irish premier John Bruton 
“and all the leaders of what Mr Lake described as 
‘constitutional parties’, which now, according to US 
foreign policy, includes Gerry Adams, who were being 
invited to toast John Bruton and the peace process”. 


Mr Paisley said: “I told him that I would not be there— 
that the DUP would not be there—-and that no matter 
what the Boston/Kennedy lobby was about there would 
never be a unitcd Ireland.” 


Paisley ‘Furious,’ Rejects U.S. Invitation 
LD1003084695 London PRESS ASSOCIATION in 
English 0832 GMT 10 Mar 95 


[By James Hardy, political editor, PA News] 


{[FBIS Transcribed Text] The Rev Ian Paisley today 
refused an invitation to join Sinn Fein president Gerry 
Adams at a White House reception, saying he would not 
rub shoulders with a “terrorist leader”. 

He and other unionist leaders are furious that US 
president Bill Clinton bowed to pressure from the Irish- 


American lobby to grant Mr Adams an entry visa that 
gives him clearance to raise funds in the United States. 


Mr Paisley, leader of the hardline Democratic Unionist 
Party, also accused the British Government of “doing a 
U-turn” and caving in to IRA demands. The unionists 
rejected an offer to attend the White House reception on 
March 17—St Patrick’s Day. 


The event is expected to hand Mr Adams a propaganda 
coup and boost his political credibility through televi- 
sion coverage. 


The new visa bans Mr Adams, who leaves for the visit 
tomorrow, from generating cash for weapons but allows 
him for the first time publicly to lend his support to 
fund-raising for political activities. 


The move has infuriated Britain which had argued there 
was no way of dividing political and paramilitary 
activity. 

The Clinton administration ignored warnings from 
Ulster Secretary Sir Patrick Mayhew that the IRA is still 
in operation—training, recruiting and carrying out pun- 
ishment beatings. 


Mr Paisley described Mr Adams as a “terrorist leader”. 
He rejected US claims that the IRA was ready to 
decommission weapons and that Sinn Fein should now 
be treated as a constitutional political party. 
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“The British Government told us there would be no 
substantive talks until the IRA had given up their arms,” 
he told Radic 4’s Today programme. 


“The British Government has done a U-turn on that and 
under pressure from America is prepared to talk without 
the dismantling of the most terrible killing machine.” 


Sir Patrick failed in a last-ditch attempt to block the US 
move—which foilowed a vaguely-worded Sinn Fein 
statement apparently committing the party to discussing 
the decommissioning of arms. Mr Clinton faced huge 
pressure from the influential Irish-American lobby. 


Father Sean McManus, leader of the powerful Irish 
National Caucus, said: “It would have been outrageous 
and very bad judgement if President Clinton had not 
permitted Gerry Adams to raise funds in this country. 
"He is allowed to raise funds in Brussels, in Belfast and 
in London itself, so why should he not be allowed to raise 
money in the United States?“ 


Sinn Fein northern chairman Mitchel McLoughlin 
claimed the cash raised in the U.S. would go only to 
building up the party. 


“The money will be used to build Sinn Fein’s structures, 
our offices, our equipment and the training of political 
activists,” he told the Today programme. 


“Sinn Fein, throughout the past 25 years, has been able 
to fund- raise in London itself for the development of our 


party. 


“It is contradictory for the British Government to argue 
that Sinn Fein can collect in London—and obviously 
satisfy the British Government that money raised was 
used for the party—and yet to argue differently in 
America. I think the American Government could not 
understand that contradiction.” 


But Tory MP Andrew Hunter, chairman of the party's 
backbench Northern Ireland committee, was furious. 


“In the House of Commons there is not just a mood of 
indignation, it is much ‘ironger. It is anger and outrage 
that the Americans have allowed this to happen,” he 
said. 


“They have made a major misc2/culation. They are quite 
mistaken to allow Gerry Adams such a prestigious occa- 
sion to raise funds. Those funds may well go to maintain 
the fabric of the IRA.” 


Ulster Unionist [Party—UUP] leader James Molyneaux 
will not attend the St Patrick’s Day lunch, party col- 
leagues confirmed today. UUP Fermanagh South 
Tyrone MP Ken Maginnis said the invitation to Gerry 
Adams was obscene. He said: “One should not be 
surprised that the Irish American vote is more important 
to a one-term president than the efforts to achieve 
permanent peace in Northern Ireland. 
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“The appearance of Gerry Adams at the president's table 
is obscene and will not be made respectable by the 
presence of any Ulster Unionist.” 


Alliance Party leader Dr John Alderdice, who has had 
several meetings with Mr Adams since the IRA ceasefire, 
will attend the lunch. 


David Ervine, leader of the loyalist Progressive Unionist 
Party, said: “The Progressive Unionist Party could not 
countenance being in the White House with Gerry 
Adams while the IRA continues to actively target our 
people.” He said he received his invitation in a phone 
call which he understood to have come from the US 
Consulate in Belfast. 


The executives of the two loyalist fringe groups with 
paramilitary links, the Ulster Democratic Party [UDP] 
and the Progressive Unionist Party [PUP], will decide on 
their course of action at the weekend. PUP leader David 
Ervine said it was unlikely that he would go to Wash- 
ington. “We cannot countenance being in the White 
House with Gerry Adams while the IRA are actively 
targeting our people,” he said. 


But Gary McMichael, of the UDP, appeared to leave 
open the possibility of attending on the grounds that 
Sinn Fein should not be allowed a free run. “It goes 
against UDP policy to take part in a function alongside 
leaders of Sinn Fein, but it obviously causes us concern 
that Sinn Fein are able to exercise a veto against loyal- 
ism,” he said. 


Talks Possible Before IRA Gives up Arms 


MS0903133895 London THE DAILY TELEGRAPH in 
English 9 Mar 95 P 2 


[Report by Philip Johnston: “Whitehall Agrees to Talks 
Before IRA Gives Up Arms”’] 


[FBIS Transcribed Text] Face-to-face talks between Sinn 
Fein and Government ministers could take place before 
the IRA has handed over any weapons, it was confirmed 
last night. 


But the republicans would have to agree a strict agenda 
for destroying their arms before the peace process could 
move any further, officials said. 


Unionists accused the Government of giving further 
concessions to Sinn Fein to keep them locked into the 
peace process but this was denied in Whitehall. 


Last night, Mr Michael Howard, the Home Secretary, 
sought to reassure MPs that there would be no scaling 
down of security while the peace process remained 
uncertain. 


He announced that a ban on 40 suspected IRA terrorists 
from travelling from Northern Ireland to Britain would 
stay in place in case the ceasefire broke down. They 
would be key figures in attacking mainland targets if the 


peace process collapsed. 
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During a Commons debate in which MPs voted to renew 
the Prevention of Terrorism Act [PTA], Mr Howard said 
six months of peace allowed him to lift 16 of the 56 
exclusion orders still in force under the PTA. At the time 
of the ceasefire last September, there were 74 orders in 
operation. 


But his announcement was overshadowed by a deep- 
ening row over the Government's policy on IRA arms. 
Since the ceasefire, Mr John Major has made clear that 
the IRA would have to destroy a large part of its arms 
stockpile—especially its Semtex explosives-—before it 
could join talks with other parties on the future of 
Northern Ireland. 


The Government has always tried to keep this process 
separate from the exploratory talks between Sinn Fein 
and civil servants that started in December. Ministers 
are due to join these discussions but Unionists assumed 
they would do so only when some arms had been given 
up. 


With the exploratory phase now threatening to founder 
on the decommissioning issue, ministers are ready to 
meet Sinn Fein before any weapons are destroyed to 
ensure that the momentum of the peace process is not 
lost. 


Whitehall officials spent most of yesterday denying that 
they had softened earlier demands. They suggested that, 
if anything, the Government had toughened its stance by 
spelling out the conditions under which Sinn Fein would 
join all-party talks leading to an eventual political settle- 
ment. These include: 


Accepting the principle of progressive disarmament; 


Agreeing verification procedures, independent supervi- 
sion and methods of destruction—which will probably 
be filmed; 


Starting the process of decommissioning; 


Ending recruitment, training, punishment beatings and 
targeting. 


One Westminster source said: “We are saying that if you 
want to talk to British ministers there is a price to 
pay—you have to be ready to discuss in concrete and 
practical terms how to decommission arms.” 


Unionists—still seething over the contents of the Anglo- 
Irish framework document—fear the Government is 
wavering to keep the peace process on track and avoid a 
walk-out by Sinn Fein. Mr John Taylor, MP for Strang- 
ford, accused ministers of “changing the goalposts on an 
almost daily basis”’. 


But Mr Michael Ancram Northern Ireland Minister said: 
“Nobody else is going to sit round the table with Sinn 
Fein until they are convinced they are committed to 
exclusively peaceful methods and they have decommis- 
sioned their arms in order to achieve that.” 
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Representatives of Protestant paramilitaries, who are 
due to meet senior civil servants for further talks on 
Monday, last night called for contact at Government 
level. 


The Progressive Unionist Party and the Ulster Demo- 
cratic Party have already discussed the release of pris- 
oners, the handing in of weapons, policing, justice, the 
economy and political development. 

A joint statement last night said: “The quality of the 
questions we posed and the issues we raised in relation to 
pertinent matters of life in Northern Ireland... deserve a 
direct ministerial reply in subsequent meetings.” 


Mr Martin McGuinness, one of Sinn Fein's negotiating 
team, said there should be no preconditions to his party 
taking part in talks and accused the Government of 
trying to exclude it. 


He added: “We accept that at some stage in the future 
arms will have to be decommissioned—that will be all 
the arms, loyalist arms, unionist arms, British Army 
arms and IRA arms.” 


Sinn Fein’s Adams Welcomes Prospects of Talks 


LD0903144595 London PRESS ASSOCIATION in 
English 1300 GMT 9 Mar 95 


{[FBIS Transcribed Text] United States President Bill 
Clinton was today expected to signal the go-ahead for 
Sinn Fein to launch fund-raising missions in the United 
States. He was set to authorise the move following a 
statement from Sinn Fein president Gerry Adams 
making it clear that de-commissioning of IRA arms 
would be on the agenda for anticipated future talks with 
British ministers. 

The development was also thought likely to lead to Mr 
Adams being given a visa to enter the United States and 
attend a St Patrick’s Day reception being hosted by 
President Clinton in the White House next week. 


In his statement—issued in response to speculation that 
British ministers would be meeting Sinn Fein—Mr 
Adams said considerable progress had been made so far 
in the most urgent and important issue of removing the 
causes of conflict in Northern Ireland and achieving a 
lasting peace through a negotiated settlement. 


He said: “This progress must be consolidated. Everyone 
concerned to achieve a lasting peace must apply them- 
selves to this task which can only be accomplished 
through dialogue, through inclusive discussions and 
negotiations involving all parties with an electoral man- 
date. 


“Everyone must be at the table and every issue must be 
on the table. 


“It is in this context that progress can be made on the 
whole range of relative issues—justice, discrimination in 
employment, prisoners, political and constitutional mat- 
ters and demilitarisation.” 


UNITED KINGDOM il 


In a key part of the statement Mr Adams said: “Demil- 
itarisation requires movement on a range of issues 
including repressive legislation, prisoners and the 
decommissioning of weapons.” 

The Sinn Fein leader said his party had consistently 
argued for the permanent removal of all guns from Irish 
politics. 

“Everyone has an influence over the present situation. 
Our position on this matter is transparent. We wish to 
use our influence on all matters, in a positive way and 
with the aim of advancing the peace process.” 

Mr Adarns said he welcomed the suggestion that Brit- 
ain’s ministerial ban on contact with Sinn Fein might 
soon be ended. He pledged: “Sinn Fein representatives 
will enter into discussions with British ministers on all 
the matters outlined in this statement and on the basis of 
our mandate and our analysis. 


“There cannot be a single issue agenda and no issue, 
including de-commissioning, should be excluded from 
these discussions. 


“We look forward to discussing all matters with a view to 
their resolution.” 


The Sinn Fein statement and its implication that there 
could soon be talks with British ministers was welcomed 
by the government in Dublin. 

Irish ministers, including deputy premier Dick Spring, 
had been urging Sinn Fein to make a move that would 
satisfy criteria for further political developments over 
the past few weeks. 

Recently Mr Spring indicated that Dublin felt that Sinn 
Fein should be permitted to raise funds in the United 
States while stressing that the issue was one for the 
Clinton administration to decide. 


Party Leader Supports Talks With Sinn Fein 


MS0903 140295 London THE EUROPEAN in English 
10-16 Mar 95 p 1 


[Report by Giles Tremlett; “Talk to Sinn Fein Now, Says 
Hume” ] 


{[FBIS Transcribed Text] Barcelona—John Hume, the 
leader of Northern Ireland’s Social) Democratic Party, 
wants the British government and Sinn Fein (the polit- 
ical wing of the IRA) to begin full political talks imme- 
diately. 


“I would like to see the government talking immediately 
to Sinn Fein. There is no reason why not,” he said in 
Barcelona where he was attending the congress of the 
Party of European Socialists. 


His comments came as Sir Patrick Mayhew, Northern 
Ireland secretary, suggested during a visit to Washington 
that direct talks could only begin if the IRA gave a 
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commitment to disarming. Sinn Fein leaders are seeking 
immediate face-to-face talks. 


Hume said the energy and enthusiasm generated by six 
months of peace should not be allowed to wane. “Dia- 
logue has got us where we are,” argued Hume, widely 
recognised as one of the main architects of the peace. 
“Lasting stability has to be based on agreement. We 
must now get round the table and achieve that. It is up to 
the government to invite the parties.” 

Hume said closer ties between communities which had 
been so radically at odds for 25 years could be built on 
the economic front. “Let us work together on our 
harnessing the international goodwill 


cratic Unionist leader lan Paisley and Ulster Unionist 
MEP [Member of Eurpean Parliament] Jim Nicholson. 
“When we have been meeting, we've been together 


same. The more of that the better, because that 
builds and breaks prejudice,” he said. 
The Delors plan, agreed with the Protestant Unionists, 
would bring Ecu300m ($237m) into the region Hume 


Northern Ireland peace process and would be hosting a 


peace process. “This is a matter we don’t think should be 
made part of the arithmetical game in Westminster. This 
is the biggest human problem facing the British govern- 
ment. It rises above party polities,” he said. 


Leak Casts Doubt on Major’s Brussels Hopes 
MS0903131595 London THE TIMES in English 9 Mar 95 
pl 


[Report by Peter Riddell: “No 10 Memo Urges Caution 
on Europe”’} 


[FBIS Transcribed Text] A leaked Whitehall paper has 
cast serious doubts on John Major's hopes of giving 
Westminster a bigger say over Brussels. 


The Prime Minister seems certain to run into opposition 
from more centralist countries such as Belgium and 
Germany, and the European Parliament, according to a 
confidential briefing paper prepared for a senior Cabinet 
minister. 

Ministers are warned that any attempt to strengthen the 
powers of national parliaments over Brussels through 
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amendments to the Treaty of Rome would be “fraught 
with difficulty”. Mr Major and his colleagues are advised 
to “tread carefully in this area”. 

The note spells out the Governments options for the 


critical inter-governmental conference on the future of 
the European Union to be held next year. 


Mr Major is committed to exploring ways of enhancing 
the role of national parliaments. In other areas, too, the 
confidential note emphasises potential pitfalls and prob- 
lems in heading off calls for further centralisation. 


The leaked document is a Civil Service briefing note for 
a senior minister on the Cabinets committee on Europe, 
known as OPD (E), which is meeting regularly to refine 
Britain's negotiating position. The note comments on a 
Cabinet Office paper about possible options that can be 
worked up to present at the conference. 


This disclosure will be seized upon by the Conservative 
Euro- sceptics who are wary of any hint of further 
integration. They are pressing for an assertion of the role 
of the House of Commons ever European matters and a 
reduction in the power of the Strasbourg Parliament. 


The note says that “building up a formal role for national 
parliaments through treaty amendment would not only 
be fraught with difficulty but would tend to require 
inputs from parliaments which are significantly more 
integrationist than Westminster’’. 

It seems advisable, the officials add, “to tread carefully 
in this area, avoiding treaty amendments wherever pos- 
sible in favour of practical steps designed to enable the 
United Kingdom Parliament to enhance its role in 
European affairs”. 


The European committee is chaired by Douglas Hurd, 
the Foreign Secretary, and has 11 other Cabinet mem- 
bers as well as the Attorney- General. It includes pro- 
Europeans such as Kenneth Clarke and Michael Hesel- 
tine and sceptics such as Michael Portillo and John 
Redwood. 


The briefing note is cautious about the scope for 
achieving UK aims. Even in the area of practical steps to 
give the UK Parliament a greater role, it states that “the 
price to be paid by ministers in giving Westminster an 
enhanced role must be weighed against the likely limited 
success of any initiative in blunting a campaign for 
enhanced powers for the European Parliament”. 


The officials say that “there can be no objection to 
entrenching some aspects of the Maastricht subsidiarity 
declaration in the body of the treaty. But in practice 
much will depend on the scrutiny procedures adopted by 
individual parliaments.” 

The official note is also sceptical about the scope for 
involving national parliaments in achieving subsidiarity, 
or returning powers now exercised at a European level 
back to a national level. “Despite a general wish to bring 
national parliaments into the frame, it seems highly 
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doubtful whether the involvement of 16 parliaments in 
testing subsidiarity would in practice lead to a more 
positive outcome in individual cases.” 

The whole emphasis of the Government’s policy is how 
to avoid further integrationist pressures. The note says 
“there is no doubt that there will be pressure from a 
number of quarters to adjust the institutional balance of 
the treaty in favour of the European Parliament. 


“The UK will wish to oppose any developments which 
would adjust the institutional balance. To that end the 
(Cabinet Office) paper focuses on the possibility of 
working up ideas which would deflect this pressure, by 
giving the European Parliament increased authority in 
relation to financial management, while seeking ways to 
enhance democratic legitimacy through the involvement 
of national parliaments instead of the European Parlia- 
ment”. 


The Cabinet’s European committee is considering a 
variety of areas: the number of European commis- 
sioners, management and efficiency of the Commission, 
subsidiarity, deregulation, powers of the European Par- 
liament, role of the national parliaments, common for- 
eign and security policy, and justice and home affairs. 


The UK Government is likely to propose a treaty 
amendment “requiring the Commission to take account 
of competitiveness and burdens on business when pro- 
posing new legislation and other elements of a deregula- 
tion initiative. This would be worthwhile, and easy to 
present positively to a wider .udience in the UK, partic- 
ularly the business community.” 


Euroskeptics Force U-Turn on Common EU Visa 


MS1003111695 London THE GUARDIAN in English 
10 Mar 95 p 7 


[Report by John Carvel: “Britain Blocks deal on 
Common EU Visa”} 


{[FBIS Transcribed Text] Brussels—Tory Eurosceptics 
yesterday forced the Government into another embar- 
rassing retreat in Brussels when Britain blocked pro- 
posals for a common EU format for visas, which had 
been scheduled for agreement without debate at the 
council of interior ministers. 


The change of heart came after Sir Teddy Taylor, one of 
the nine whipless Euro-rebels, led complaints in the 
Commons on Wednesday that the visa plan was the first 
step towards European control over Britain’s borders. 


Michael Forsyth, Home Office. Minister, said the EU 


would have to postpone agreement on the regulation 
until after a Commons debate on frontier controls this 


month. 


It is rare for a member state to block a so-called “‘A- 
point” of uncontested business without giving notice, 
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but Mr Forsyth said it was sensible to take account of 
what his colleagues in Parliament were saying. 


He argued that the proposal for a common EU format for 
visa stickers was a technical matter involving types of 
ink, colour and design. It could not dilute British immi- 
gration controls because the short-stay visa issued by one 
member state would not entitle the holder to travel to 
another. 


However, he later acknowledged that the Government 
had agreed the principle that member states should 
eventually recognise each other’s visas. That was nego- 
tiated under the EU external frontiers convention, which 
is ready for signature as soon as Britain and Spain settle 
a row about its implications for Gibraltar. 


Diplomats from other member states said there would be 
little point in having a common visa format unless it 
allowed people to travel throughout the community. 


Mr Forsyth was challenged by journalists about the 
preamble to the regulation which says the uniform 
format is “an important step towards harmonisation of 
visa policy” which will help to achieve “the common 
objective of an area without internal frontiers in which 
the freedom of movement of persons is ensured”. 
Michael Howard, Home Secretary, sent a memorandum 
to the Commons in September promising to resist the 
inclusion of such language. But yesterday Mr Forsyth 
said: “We are quite happy with the content of the 
regulation.” 


Negotiations were continuing on a common EU list of 
countries whose nationals would require a visa to enter 
the community. Mr Forsyth was not sure how many 
Commonwealth countries currently exempt from British 
visa controls would be affected. “The important point is 
that when that list is agreed, it will still be possible for a 
member state to add to it,” he said. 


Charles Pasqua, the French interior minister, said he 
hoped the list would be agreed in June, before the end 
France’s term in the EU presidency. 


Ministers also made good progress in agreeing rules for 
setting up the criminal intelligence agency Europol. 
National police liaison officers would have access to 
sensitive Europol analysis on a need-to-know basis, Mr 
Pasqua said, and a row about the public’s interest in data 
protection had been resolved. 


But Britain last night was maintaining its objection to 
giving the European Court the right to settle legal dis- 
putes over Europol’s behaviour. Ministers think this 
would extend EU competence into a field which the 
Maastricht treaty said should be intergovernmental. 


Mr Pasqua called a meeting of interior ministers in Paris 


next month to resolve this problem and discuss sharing 
the burden of refugees. 
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Commentaries Consider Weakening Dollar, 
Reaction 


U.S. Trade Weapon 


AU0903 134095 Duesseldorf HANDELSBLATT in 
German 9 Mar 95 p 2 


{Commentary by Klaus C. Engelen: “‘Dangerous 
Garnes”] 

{[FBIS Translated Text] In the United States, the cur- 
rency turbulences are only noted from the sidelines. 
Fully globalized markets do not seem to be disturbing 
America’s unconcern about the greenback’s external 


value. No sign of pressure on their guardians of the 
currency to come to the help of the falling dollar. 


Savings Banks President Horst Koehler is right in 
warning the United States strongly against “turning the 
devaluation of the dollar into a trade-policy weapon.” 
Influential U.S. currency experts have for a long time 
been advocating the cheap dollar as a lever to force 
Japan to open its market further. 


Although President Clinton is not officially advocating 
the policy of the cheap dollar to promote exports and 
reduce the high current account deficit, he also seems to 
believe in the policy of ““benign neglect,” which means a 
monetary policy regardless of any consequences on the 
world economy and which was already practiced by his 
Republican predecessors. 


The U.S. Administration’s ambivalent position on the 
fall of the dollar does not contribute to inspiring inter- 
national confidence. What good are the pleas by finance 
ministers and central bank chiefs of the leading indus- 
trial countries that they want to improve global growth 
and employment through stronger cooperation in the 
G-7, if the world market is deprived of a reliable basis for 
calculations? 


By turning its currency into a trade weapon, Washing- 
ton’s global strategists are playing a dangerous game that 
could take a nasty turn for the United States itself—if it 
weakens the economies of important countries, but also 
through an increasing flight from dollar investment. 


In addition to “benign neglect,” which is bad monetary 
policy, there is Clinton's type of “OPM policy,” the 
modern form of the “‘beggar-thy-neighbor-policy” that 
was conducted with disastrous results before World War 
II. “OPM” stands for “other people’s money.” Living far 
beyond one’s means on other people’s money, yet 
claiming the leading role in the world under the slogan 
“America takes the lead, America takes the money,” 
continues to be the guideline of U.S. monetary diplo- 
macy also in the Clinton Administration. 


U.S. strategists not only want to use the falling dollar as 
a trade weapon within the OPM policy, but also as an 
instrument for a global division of burdens, saying: The 
United States is still taking so many security burdens in 
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the world that in return it can pay back yesterday's “hard 
dollar debts” in today’s soft dollars. Using the falling 
dollar as a trade weapon or as a means of global “burden 
sharing” remain dangerous games for the world 
economy and the international monetary system. 


Japan Shares Blame 


AU0903133395 Munich SUEDDEUTSCHE ZEITUNG 
in German 9 Mar 95 p 21 


[Commentary by Rainer Koehler: “Dollar Leaves Tokyo 
Helpless”) 


{[FBIS Translated Text] When Finance Minister Take- 
mura had to explain the situation of the foreign currency 
market during the emergency meeting of Japan's eco- 
nomic cabinet on 8 March, he feared the worst. “Since 
my efforts to get the G-7 to conduct a concerted action 
seem to have failed, there is nothing to prevent investors 
from selling off their dollars now. If this trend continues, 
I predict that the dollar will fall below 90 yen.” He was 
proven right before lunchtime. 


Without the nice words that are otherwise common in 
Tokyo, the finance minister later admitted for the first 
time that the yen’s 10-percent revaluation against the 
dollar since the beginning of the year has had “negative 
effects on the desired recovery of the economy.” The 
head of the employers’ association Nagano even fears 
that the revaluation of the yen might drive the national 
economy into a deep crisis. There have been rumors at 
the Tokyo stock exchange about political pressure being 
exerted on the Bank of Japan (BOJ) to lower the discount 
rate in order to prevent people from escaping the dollar 
in favor of the yen. With the current key rate of 1.75 
percent this is neither likely nor would it be successful. 
BOJ Governor Matsushita, therefore, does “not want to 
change monetary policy just because the yen is going up” 
—not single- handedly at least. Unless the United States 
clearly increases its discount and Germany lowers the 
key interest rate at the same time, “a single-handed 
— action will be of no use,” Minister Hashimoto 
ized. 


But what are the government and central bank planning 
to do in order to ease the pain? So far Tokyo could only 
think of massively abusing the Americans. The BOJ 
speaks of a “yen war,” and the cabinet spokesman has 
expressed “understanding for a certain dissatisfaction 
with the Clinton Administration's dollar policy.” Tokyo 
is holding Washington and its helpless handling of the 
Mexico affair responsible for the dollar crisis. They tend 
to overlook, however, that Japan's industry might also be 
to blame. After all, Japanese firms are desperately trying 
to repatriate non-invested profits from businesses and 
operations that they conducted in the dollar region 
before the account books are closed at the end of March. 


Anyone who is speculating that the dollar might continue 
to fall knows that many Japanese firms will be in the red 





This report may contain copyrighted material. Copying and dissemination 
is prohibited without permission of the copyright owners. 























FBIS-WEU-95-047 
10 March 1995 


or—like Honda or Nissan—will even face liquidity dif- 
ficulties, if they are unable to exchange dollars into yen 
and take them home. In this process, Japan's companies 
seem to accept fatalistically the fact that they can hardly 
win in this game against the global front of foreign 
exchange sharks. 


Free Markets Preferred 


AU0903133195 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Mar 95 p 1 


[“ Bar” commentary: “Exaggerations”’} 


[FBIS Translated Text] We insist: There is reason on the 
markets—even though at a lower level, as the traders 
generally say in 2 different context. The fact that, after 
plummeting to a historical low, the dollar has gained a 
bit again cannot yet be interpreted as a change in the 
trend. However, it is obvious that the price of the U.S. 
currency has moved into the sphere of exaggeration— 
that sphere where interest rates, inflation rates, and 
productivity no longer have much influence on the 
currency traders’ judgment. 


It is not surprising that in such turbulent days it is 
considered whether currencies trading should be left to 
free markets. It is, indeed, difficult to see even a remnant 
of sensible calculations in such eruptions. What is so 
surprising about the news from the United States, Japan, 
from the southern EU members, or from Germany? The 
United States is unsuccessfully struggling against its 
budget deficit. But it has been doing that for a long time. 
Mexico is becoming a burden—but not just recently. 
Japan remains a strong industrial nation despite the 
economic and political crises that have not yet been 
settled. But why is the yen suddenly so strong and the 
dollar so weak? What makes the German mark a coveted 
currency overnight—something that could not have been 
seen in the daylight of the past weeks or months? The 
trends of the exchange rate movements—also within the 
European Monetary System—are not mysterious. What 
remains inexplicable is the suddenness of the move- 
ments, the exaggeration that does not fit into the sober 
calculations of currencies trading. 


Thus, would it be better to give the world a system of 
reliable exchange rates? Yes, it would, if this system 
existed. However, it does not. Bretton Woods, the snake 
in the tunnel, the European Monetary System—all sys- 
tems have been torn apart by their internal, real eco- 
nomic tensions. This has caused greater harm than the 
exaggerations which the free currency market will tend to 
engage in again and again. In the medium and long term, 
the market finds the right courses. This is the basis of its 
reason. 


US. ‘Disengagement’ Seen 
AU0903145995 Frankfurt/Main FRANKFURTER 
RUNDSCHAU in German 9 Mar 95 p 3 


[“paa”-signed commentary: “Dropping the Dollar’’] 
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[FBIS Translated Text] The dollar is in a state of free fall, 
but this does not concern its country of origin very much. 
While the Europeans are raising interest rates to support 
their own currencies, the plunge of the greenback suits 
Washington fine. It helps exports, and the jobs that are 
created this way are better quality and pay more than the 
low-paying part-time jobs created by domestic demand. 
New jobs through greater competitiveness in the inter- 
national markets was one of President Clinton's few 
promises that have been fulfilled. One does not want to 
renounce such a success—even if it has been purchased 
at the cost of devaluating the dollar. Support purchases 
by he Federal Reserve would only be neutralized by the 
psycho(patho)logy of the market in the end. And even 
Federal Reserve Chairman Greenspan is reluctant to 
increase interest rates so as not to stop the slackening 
growth altogether. Although the Clinton Administration 
would also prefer a stronger dollar, it is not prepared to 
pay the economic and political price. An election cam- 
paign without growth would be a present to the Repub- 
licans, who are already getting ready for the 1996 presi- 
dential race. 


That explains the restraint in interest policy that has 
made the world’s most important currency plunge to 
record lows. We have American disengagement [disen- 
gagement] not only in foreign policy, but now also in the 
theater of the international foreign exchange markets. 


Dollar Remains Key Currency 
AU0903134295 Munich SUEDDEUTSCHE ZEITUNG 
in German 9 Mar 95 p 4 


[Commentary by Helga Einecke: “The Dollar—Attack of 
Weakness or Ailment?”’] 


{FBIS Translated Text} Will the dollar soon be down to 
one mark? In view of the present currency crisis, some 
people consider this question a provocation; others see it 
as justified with a view to medium-term development. 
Detlef Stork, the only official foreign exchange broker in 
Frankfurt, is used to trouble—and he is even making a 
lot of money from it. He considers a one-to-one ratio 
quite likely. But he rejects the little word “soon,” ban- 
ning it from his time in office that is to last another 15 
years. Well, at the moment the U.S. currency’s “record 
low” is at 1.37 German marks [DM], and it could drop 
lower every day. 


Experts have many, many different—which in practice 
means no— explanations why trouble has hit the 
exchange rate front again and why the world currency 
dollar seems to oe spiralling down into unknown depths. 
Irrespective of the timing, there are several fundamental 
economic and political explanations fox the ailing dollar. 
The United States’ debts are the central point. Publicly, 
privately, and with regard to their forcign trade, U.S. 
citizens are living on credit, credit mostly borrowed from 
Japan. One might object that the Germans have also 
been doing this since unification. But according to 
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calculations by the BHF bank, Washington has a net 
forcign debt of DM870 billion, while the Germans have 
lent a net DM395 billion to other countries in spite of 
thcir debts resulting from unification. That means that 
investors are reacting quite logically, if they turn away 
from a currency existing on borrowed services in the 
medium term. 

What is politically interesting is that the dollar is lower at 
the moment than it was before President Clinton took 
office. Frankfurt noted the last low of the dollar at 
DM1.39 on 2 September 1992, and after that the 
exchange rate—together with the U.S. economy and 
several interest rate increases—went up considerably. 
Now that the pre-election pledges are up in smoke, this 
“Clinton bonus” has been used up. Especially in connec- 
tion with the Mexico crisis the political deadlock in 
Washington has led to ill fcelings worldwide. It is irue 
that Clinton managed to change course radically at the 
last minute, but in doing so he simply laid the burden on 
the shoulders of the other currency partners. This cannot 
be considered a convincing crisis management. 

Does this mean that the United States is not only 
withdrawing from its role of international policeman? Is 
it also leaving the currency field to speculators according 
to the “laissez faire” method? Looking at the map one 
will see the extent and consequences this might have. 
The dollar is governing virtually the entire American 
continent, parts of Asia, including the People’s Republic 
of China, Saudi Arabia, South Africa, and other coun- 
tries. Almost two-thirds of world trade are settled in 
“greenbacks,” more than 50 percent of all foreign cur- 
rency reserves are in the U.S. currency. The role of the 
dollar as a key and reserve currency is thus in no 
proportion to North America’s share in global exports 
(15 percent) or the overall economic performance (25 
percent). These figures show that the days of the dollar as 
the most important currency are far from over, even 
though the German mark and the Japanese yer may be 
catching up. Currency experts’ dream of a balanced triad 
“Yendollarmark” will take some time to come true. 


The interventions by central banks have proven useless 
efforts to calm down the currency waves, which means 
that they can only handle the current exchange rate 
situation by means of interest rate policies and appeals. 
And these appeals are quite rightly addressed to the 
politicians, who will have to do their homework and 
come off their high debts. That not only applies to the 
Americans, but also to several European capitals, which 
are also in big trouble currency-wise. 


Bundesbank Action Questioned 
AU0903 134495 Berlin DIE WELT in German 9 Mar 95 
pl 
{Commentary by Frank Gotta: “Stay Calm”) 


[FBIS Translated Text} At the beginning of the year the 
guardians of the German currency foresaw a steady 
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economic recovery following a relatively quiet spring. 
The Bundesbank did not seem to see any need to act on 
monetary and currency policy for the time being. Within 
a few days the scenario has changed alarmingly. Now 
crisis meetings are everyday occurrences. 

The rapid decline of the dollar and most European 
currencies against an “extremely firm” German marked 
has caused a throuvh revision of the current course. 
However, what can the Bundesbank do? And does it 
need to act at all? 

Doctrine has it that reductions in the interest rate might 
make the mark less attractive internationally and thus 
support the weak currencies. However, it is not certain at 
all whether this effoct will really occur on the markets. In 
addition, such a step does not seem appropriate at all 
from the viewpoint of domestic economic factors. How- 
ever, the cardinal question is: Is the Bundesbank ready at 
all to make its interest policy dependent on irrational 
behavior on the foreign currency markets? 


Financial mariets tend toward cxaggerations—if only 
because of the repeatedly proved herd instinct of the 
players. Events on the market can then no longer be 
explained by fundamental economic devziopments. 
However, experience also shows: It is only a matter of 
time before the financial currents once aguin reflect the 
real economic developments. , the Bundes- 
bank will not do anything that will mean it permits 
currency speculators to force its hand. 


AU0903155695 Duesseldorf HHANDELSBLATT in 
German 9 Mar 95 p 4 


[“lip”-attributed reposi: 
ing”) 

[FBIS Translated Text] Hamburg, 8 March 1995—The 
economic recovery is increasingly having an effect on the 
German employment market. The HWWA Economic 
Research Institute in Hamburg believes that unemploy- 
ment in western Germany in 1995 will fall to the same 
extent as employment is increasing. The institute 
assumes, however, that on an annual average, the 
number of registered in the old federal 
laender is still approximately 2.5 (2.56) million. 


According to the Institute, in view of the continuing 
recovery, the demand for labor in the old laender will 
increase. The number of employed will presumably 
increase by approximately 200,000 by the end of 1995. 
The HWWA adds that, owing to the low level of employ- 
ment at the beginning of this year, on an annual average 
ee © nes Om er eee 
in 1994, 


In manufacturing, the decline in employment will grad- 
ually end. New jobs will increasingly be created in the 
private service sector in 1995. Labor supply will stagnate 
in 1995. According to the HWWA, this is primarily 


“Employment in East Increas- 
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because the number of people employed will hardly 
increase and immigration will on balance decline 
slightly. 

in eastern Germany in 1995, the number of unemployed 
will decrease more than the number of employed will 
increase. The Hamburg economic researchers are 
expecting an approximate average of | (1.4) million 
unemployed. According to the HWWA, the number of 
employed in the new laender in 1995 will increase to a 
similar extent as in 1994. In the Institute’s assessment, 
the increase will be almost 100,000 on an annual 
average. The HWWA is expecting a clear improvement 
of employment in the building sector, in crafts, trade, 
and in the private service sector. In the manufacturing 
sector, however, employment wili at best increase only 
slightly. In the public service sector, employment will 
continue to decline, although not at the same rate as 
before. 


The number of unemployed in eastern Germany has 
clearly decreased since early last year. It has falien by 
almost 200,000 within a year. In the new laender, 
jong-term unemployment is increasingly gaining in 
importance As in western Germany, its share of the 
unemployment meanwhile is approximately a third. In 
the old laender, this corresponds to the percentage of 
long-term unemployed at the last maximum level of 
unemployment in the mid-1980s. 


In eastern Germany, women are particularly affected by 
unemployment. According to the HWWA study, two- 
thirds of all unemployed in the new iaender are women, 
while in western Germany they are fewer than 50 per- 
cent. In addition, school-leavers have considerable diffi- 


culty in finding apprenticeships. 


Kohl Receives Russian Party Leader Yavlinskiy 


L.D0903171495 Berlin DDP/ADN in German 1608 
GMT 9 Mar 95 


{[FBIS Translated Text] Bonn (DDP/ADN)—The 
meeting today between German Chancellor Helmut 
Kohi (Christian Democratic Union [CDU]), and Grig- 
oriy Yavlinskiy, cofounder of the Russian democratic 
party, Yabloko, was the first time Chancellor Kohi has 
received a Russian politician who does not hold an 
official post in Russia. Yavlinskiy discussed with Kohi 
the Russian action in Chechnya, the preparation of the 
parliamentary elections planned for the fall this year, 
and the presidential election next year. 


The Russian politician, who is bis party's candidate in 
the presidential election, said afterwards that the qucs- 
tioning in Germany as to whether democratic rules are 
being observed in the elections is something new. How- 
ever, Yavlinskiy avoided giving further details about the 
contents of his talks on that subject. He merely expressed 
the hope that the numerous parties of the democratic 
and liberal-democratic camp in Russia will agree on a 
common presidential candidate. 
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The Russian politician emphasized that Russia is only 
“half-way” toward democracy. Never mind what the 
press and partics are saying, and those “wielding power” 
around President Boris Yeltsin can also say what they 
like, he said. There is no feedback between the two 
camps. He werned that Russia could easily develop into 
a state monopolistic “banana republic with nuclear 
weapons.” 


The politician sharply condemued Russia’s action in 
Chechnya. This is a “large-scale military adventuce” in 
which human rights are being violated. Russia’s military 
intervention in Chechnya aiso cvepresents a “military 
blow” against democracy in Russia. Yavlinskiy com- 
piiined that there was no immediate, resolute reaction 
by the West following Russia's incursion into Chechnya. 
However, he warned not to impose sanctions against 
Russia in response to the action in the breakaway 
Caucasian republic. Russia shov!d not be isolated. 


The Yabloko politician also met Wolfgang Schaeuble 
(CDU), chairman of the CDU/Christian Social Union 
[CSU] Bundestag grovp, and his deputy, Rudolf Seiters 
(CDU). The Russian politician 1s in Bonn at the invita- 
tion of the German-Russian Forum on whose board is 
Alexandra Countess Lambsdorff, the wife of Free Dem- 
ocratic Party [FDP] politician Otto Count Lambsdorff. 
The aim of the association is to promote understanding 
between Russians and Germans. 


Tomorrow, Yavlinskiy will meet Foreign Minister Klaus 
Kinkel (FDP), Social Democratic Party (SPD) leader 
Rudolf Scharping, and representatives of the Alliance 
90/Greens. 


Koh! Supperts Dini's Rehabilitation Program 
AU0903 145695 Berlin DIE WELT in German 9 Mar 95 
p2 


[Report by Ulrich Rosenbaum: “Kohl Supports Dini”) 


[FBIS Translated Excerpt] Bonn—During a one-day 
visit to Bonin yesterday Italian Prime Ministcr Lamberto 
Dini received the Federal Gover: ment’s support for his 
stabilization course. Today the rehabilitation “maneu- 
ver” of the unaffiliated economic expert will be sub- 
jected to a vote in the Italian Chamber of Deputies; the 
draft envisages tax increases and cutbacks in the pension 
system. 


After his meeting with his Italian counterpart Chancellor 
Helmut Kol! said that he would wish Dini’s program to 
succeed. Then the Italian lira will recover again. “I warn 
everyone against underestimating the Italians’ strength 
for regeneration and their common sense,” the chan- 
cellor stated. 


Dini said that he was “given great encouragement” by 
Kohi “to continue the pati of my government.” How- 
ever Italy musi now help itseif to overcome the current 
difficulties. His country wants to be part of the core 
group for the Furopean Monetary Union, and for this it 
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is indispensable again to fulfill the criteria set down in 
the Maastricht Treaty. Dini stressed that no political 
force in Italy is against Europe. “Our democratic insti- 
tutions are quite firm,” he emphasized. 

As was heard from the Italian delegation, it was noted 
with satistaction that Koh! himself eliminated all irrita- 
tions in the German-Italian relationship, for which the 
Foreign Ministry is blamed. Thus, there will be no 
attempts to take the governmental conference to prepare 
the Maastricht follow-up conference away from Italy. 
Kohl said that, ever since he started thinking in pol.:ical 
terms, Italy has been an indispensable part of Europe for 
him. “Europe needs you. An EU without Italy is not an 
EU,” he stressed. “And for me Europe is more than the 
sum of economic data, it also has a cultural dimension.” 
In addition, yesterday Dini met with President Roman 
Herzog and Christian Democratic Union/Christian 
Social Union Bundestag Group Chairman Wolfgang 
Schaeuble. [passage omitted] 


Ruehe Expects UN Mandate for Croatia 
Withdrawal 


AU0903 134395 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Mar 95 p 4 


[Report signed “fy.”: “Discussion on UNPROFOR 
Withdrawal in Bonn”) 

[FBIS Translated Text} Bonn, 8 March—The question of 
whether the Bundeswehr can participate in securing the 
withdrawal of the UN Protection Force [UNPROFOR] 
from the former Yugoslavia by military means even if 
the UN Security Council does not grant a mandate for 
this operation is occupying the parliament and the 
government in Bonn. This question was brought up on 8 
March in both the Foreign Committee and the Defense 
Committee of the Bundestag. State Secretary Kastrup 
told the Foreign Committee that at present this question 
is being closely examined in the Foreign Ministry 
because there have been interventions by NATO part- 
ners to make a militarily secured withdrawal operation 
conditional on the granting of a mandate by the Security 
Council. Without wanting to anticipate the result of the 
examination of this question, he believes that a mandate 
of the Security Council will not be necessary because the 
operation is covered by Article 51 of the UN Charter, 
which establishes the right to self-defense, he said. 


On 7 March, Schaeuble, chairman of the Christian 
Democratic Union [CDU}/Christian Social Union 
[CSU] Bundestag Group, told the Bundestag group that 
he had discussed this question with Defense Minister 
Ruehe. Ruehe had assured him that a UN mandate will, 
of course, be granted in the event of a withdrawal 
operation. On Wednesday Ruehe also commented on 
this question in the Defense Committee, after FDP 
Deputy Van Essen and Deputy Beer (Greens) had called 
on him not to relieve the United Nations and the 
Security Council of the responsibility for the withdrawal, 
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particularly since it is clear that the financial conse- 
quences of a mandate are also at issue. According to 
reports from participants, Ruehe said that a Security 
Council decision is not absolutely necessary for the 
withdrawal because the operation is based on a UN 
mandate anyway. According to information from partic- 
ipants, Ruche talked of misunderstandings that are due 
to a lack of precision in the reporting by journalists who 
had accompanied him on his trip to the United States 
last week and who had reported on this topic. 


Wissmann, Iranian Envoy Discuss Transportation 
LD0903210995 Tehran IRNA in English 2050 GMT 
9 Mar 95 


{[FBIS Transcribed Text] Bonn, Mar. 10, IRNA— 
Iran-Germany mutual cooperation in the field of trans- 
portation was reviewed here Thursday in a meeting 
between Iranian Ambassador to Germany Seyyed 
Hoseyn Musavian and German Minister of Transport 
Matthais Wissmann. 


In the meeting, Wissmann underlined that expanding 
economic cooperation between Iran and the other coun- 
tries would reduce the political differences. 


He also expressed the readiness of his country for further 
expansion of economic and political cooperation 
between the two countries. 


Announcing his country’s satisfaction over expanding 
cooperation in the field of transportation with Iran, 
Wissmann voiced the readiness of his country for par- 
ticipation in the second five-year Iranian development 
plan. 


Musavian referred to the finalization of agreements 
between the wo countries in the fields of roads and sea 
transportation and called as a sign of successful cooper- 
ation the setup of a 3 joint meeting last year in the field 
of road transportation between the two sides. [sentence 
as received] 


Describing the possibility of Tehran-Bonn cooperation 
during the second five-year Iranian development plan, 
Musavian discussed the tripartite cooperation among 
Iran, Germany and the Central Asian republics in the 
area of transportation. 

He also announced that an Iranian delegation will pay a 


visit to Germany next month to discuss air transporta- 
tion with the German officials. 


EU Says Bonn Slow to Adopt Single Market Laws 


AU0903151295 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 9 Mar 95 p 15 


{Report signed “bue™: “Criticism of Bonn's Single 
Market Balance Sheet™] 
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[FBIS Translated Text] Brussels, 8 March—EU Single 
Market Commissioner Marion Monti has criticized the 
hesitant transfer of the European single market laws into 


other member states; because of the FRG’s outstanding 
economic importance, the legal gaps also have a serious 
effect on the entire single market. 

According to an interim European Commission balance 
sheet, about 15 vercent of the EU single market laws 
have not yet been transferred into German law. The 
Commission reports worst results only for Greece, where 
about 20 percent of the necessary legal amendments 
haven to yet been made. On EU average, the proportion 
is about 10 percent. 


In many cases the Commission doubts that the German 
single market laws are in harmony with EU targets. This 
applies, above all, to the liberalization of public orders, 
which is considered to be one of the pillars of the single 
market program. + gap aay. +> \premy Joye Lf 
the nine EU guidelines—some of which came into effect 
already at the end of the 1980's—to the Commission's 
satisfaction, the body said. Because of the inadequate 
application of the two guidelines about the coordination 
of tender procedures for construction and supply orders, 
the Federal Government must now answer to the Euro- 
pean Court of Justice. 


Chairman Views Republikaner After Party Congress 
AU0903154795 Bonn DER REPUBLIKANER in 
German No !-2/Jan-Feb 1995 p 1 


{Editorial by Republikaner Chairman Rolf Schlierer: 
“Now More Than Ever'”] 


FBIS Translated Text] The federal party congress in 
indelfingen [on 17 December 1994] introduced a new 
period in the history of the Republikaner. The newly 
elected Federal Executive Committee not only repre- 
sents a rejuvenated leadership team but also a new 
political style. After a year of bitter disappointments, 
things are brightening up again. Everyone knows that the 
party's path will be full of thorns and stones. However, it 
will be successful, not because there continues to be a 
large protest potential in the FRG but because the 
Republikaner can offer solutions for the urgent problems 
of our citizens. 

The new leadership team has not taken over an casy 
legacy. First of all, it must consolidate the party's finan- 
cial situation after the Bundestag administration and the 
Landtage illegally demanded the return of the sums paid 
in 1994 as a down payment. The federal parity and the 
land associations have meanwhile taken legal steps 





party only if they think this party can achieve something. 
This new style is also to be expressed im the party 
newspaper. 

The Federal Executive Committee began with this in its 
first meeting and decided on a strict division of tasks. As 
soon as the Federal Executive Office can start work again 
after its move to Berlin, the plan of the new 
division of labor will be sent to the land associations. 


What Is Going To Happen in ‘he Future? 
will be neither a change in course toward the center nor 
a shift toward the extreme right. The decision on the 
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party's direction made in 1990 remains unchanged. With 
the new Federal Executive Committee there will be no 
alliances with any groups or parties which are once again 
dreaming of the so-called “United Right.” Nor will there 
be a rapprochement with liberal or leftist parties. 


Common issees Instead of Barricades 


Occasionally, party colleagues have sort of barricaded 
themselves due to disappointment about the results of 
the federal party congress. The hope that there is a way 
back to the conditions before 17 December is in vain. It 
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Juppe: Monetary Crisis Caused by Dollar Collapse 
BRO903 150595 Paris LE MONDE in French 9 Mar 95 
pé 

[Report by Olivier Bifaud: “Foreign Minister Juppe and 
Companies Minister Madelin Argue for Reduction of 
Deficits”) 

[FBIS Translated Excerpt] The storm that has hit ail 


paving the way for Economic and Monetary Union 
bances in ho WU ant Gneuly ayn ehh oemngee 


Comments on Plunging Dollar 
95P20604A Paris LIBERATION in French 7 Mar 95 p 3 


[Article by Pascal Riche; “How the Greenback Has 
Faded™] 


{[FBIS Editorial Report] Can the dollar—a 


Because an interest in having an international currency 
is NOt so much economic—economists long ago proved 
that the “exorbitant privilege” that de Gaulle denounced 
in 1965 rests on an erroneous idez—as it is political. Bills 
in circulation are like pamphiets that prove power. And 
the country that claims to dominate the world cannot 
afford to have a disdained or faltering currency. 

Omnipresent in international transactions, the dollar has 
still not reached this low point. Of course, the mark is 
stronger and more reassuring, but the German currency 
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will mot soon be used in <zzccraft, oil, ships, or raw 
materials transactions. Sune 70 percent of the reserves 
of central banks are still denominated in dollars, and as 
soon as a formerly communist country embraces the free 
market, it almost always chooses the dollar as a “paral- 
jel” currency. In Russia last year, the volume of dollars 
in circulation exceeded the one in rubles. 


And yet, the dollar is no longer what it used to be. It is no 
longer a safe-haven currency. This was <\iscovered in 
August 1990: when Iraq invaded Kuwait, investors got 
away from the green bill. It ts less and less a financing 
currency. The dollar share of the mass of international 
obligations has regularly declined: it was 53 percent in 
1981, 40 percent in 1992, and only 35 percent in 1994, 
equa! to the amount of ail European currencies combined. 


And it is dropping. From the perspective of the last 25 
years, let's say, the drop of the dollar has been constant. 
The dollar-mark curb continued to detenorate, going from 
3.50 DM to 1.39 DM, with a strange hiccup in the 1980's, 
the parenthesis of the “dollar worth 10 francs.” In the view 
of Patrick Artus, an economist at the Deposits Fund—he 
was among the few who predicted the drop of the dollar as 
early as last year—the reason for the decline is simple: 
“The United States does not save. Its rate of savings is 10 
percent lower than the world average. American house- 
holds save 4 percent of their income, compared to more 
than 11 percent in most other industrialized countries.” 
The result: to finance its economy, the United States 
borrows, deepening its domestic deficit (150 billion dollars 
in 1994). The depreciation of its currency allows Wash- 
ington to maintain a balance. 


This is the strategy of “benign neglect” [English in the 
original], an expression found by Mike Blumenthal, 
Jimmy Carter's secretary of the treasury. It is never 
openly claimed by U.S. authorities, but markets always 
suspected it. It is not coincidental that the drop of the 
dollar was launched by the clumsy statement of a gov- 
ernor of the U.S. Central Bank, who estimated that the 
“critical” level of the green bill had not yet been reached. 


Today, everything is as if foreign lenders no longer wish 
to participate in this game, particularly the Japanese, the 
world’s main lenders, who no longer want to pile up 
Treasury bonds and other American notes in their 
accounting books. They have lost too much on the dollar, 
and are diversifying their investments on Asian or Euro- 
pean markets. Moreover, they themselves have 
increasing domestic financing needs: a public deficit that 
must be filled and damages from the Kobe earthquake 
that must be paid for. 


Finally, the Japanese have become more daring vis-a-vis 
their American partners: did they not tell them “no” for 
the first time last year—a word that does not exist in 
their language—when Washington demanded that they 
limit their transpacific exports? 
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However, since ¢ tral banks gave proof of their power- by 
lessness to stop the drop of the dollar, and since markets 
In li 


are now certain that the United States will not risk light of this, the Federal Republic, despite being 
affecting its growth by vigorously increasing interest weighted down by th- integration of the former commu- 
rates, the dollar has entered an area that economists can nist East and its future costs, begins to look like a 
no longer read: an area of fears, moods, intuitions, and = model. even when trade unions are launching the larg- 
movements caused by panic. est-scale action of the last decade. “he franc, which has 
Today, pension funds and insurance companies manage attempied to do many thines—ano particularly to imi- 
10,000 billion dollars. If they decided, out of prudence, tate German virtue—is noticeably crumbling in the rat 
to move 2 percent of these reserves (or 200 billion "ace of the currencies. The budgetary laxity of Prime 
dollars) to another currency, this would be sufficient to Minister Edouard Balladur bears part of the responsi- 
dollar, in 1977-1978, central banks had hurled into the qualitative, without a single figure!) of Jacques Chirac— 
battle tens of billions of dollars of reserves in a few =‘ the present favorite in the polls—bears another part. 
months. Were such a crisis to occur once again, it would Moræe than ever, the present monetary turbulence dem- 


z 


necessary today to count in hundreds of billions of onstrates the need for a European currency that would 
something that would be impossible without a compensate for the limitations of the dollar. While 
large increase in interest rates: the total ammunition of waiting for it, however, this turbulence is aggravating 
central banks (in currencies other than dollars) does not =‘ intra-European contradictions and postponing the 


F 


exceed 400 billion dollars. advent of the real ECU, not the virtual one, for a future 
lacking a well-defined timetable. 

Advantages of European Currency Examined 

95P20604B Paris LIBERATION in French 7 Mar 95 p 2 EU, US. Disagree on Middle East Bank Project 


BRO0903140895 Paris LE MONDE in French 9 Mar 95 
{Editorial by Gerard Dupuy: “While Waiting for the p 2 


[FBIS Editorial Report] A sou is a sou is a sou... This Report by Jean-Pierre Tuquoi: “Middle Eastern Bank 


seems intent on inculcating in us this minimal lesson in 

relativism. Within a few weeks, the Mexican debacle, the Eastern development bank, wiich was preseated at Cas. 
drowning of the Barings Bank, and now the plunge of the 8 in autumn tebe meee ~ footsteps 
dollar came to remind us that the economic world is peace process. They have broken down. Admittedly, 


the official version is that this is not the case. At the 
meg ph bpm pate heen dae Pane . invitation of President Clinton a meeting of experts took 


When speaking of a haven, financial wizards seem to have the U.S. capital will take place this week. The represen- 
agreed to think that if it exists, it is to be found beyond the _tatives of approximately 25 countries with an interest in 
Rhine. The German currency thus becomes a safe-haven the peace process, ranging from Russia, most Arab 
currency for those who nourish doubts on the usual safe- countries and Israel, to the European Union, will partic- 
haven currency, the dollar, which is taking on water. Opti- _ipate in it. 

mists may see in it the revenge of the real economy over the 

virtual one. After all, Germany produces more Mercedes §§ The main aim of the meeting will be to study a working 
cars than “golden boys.” And still, there must be agreement |§ document over 200 pages long that was drawn up by the 
on what is meant by real economy, which is in excellent § United States. This document sets out the “American 
health in the United States, where 1994 was a bountiful year —- vision” of the future development bank, but it is not a 
for companies, industries, or banks, and where the Dow _vision shared by the other participants. 
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The main division is that between the United States and 
the EU. The Fifteen, for the most part held at arm's 
length from the peace process up to now, suspect that 
Washington will carry on along the same lines and seek 
to control the future bank—together with Israel—while 
at the same time pla-ing the main burden of financing it 
on the Europeans. This was the very same maneuver that 
the United States already attempted with the European 
Bank for Reconstruction and Development (EBRD) set 
up on behalf of Eastern Europe. 


The Europeans are also concerned at the fate awaiting 
the countries of North Africa. In principle they should 
benefit from future aid from the bank in the same way as 
Egypt, Israel, or jordan. its provisional name—The 
Development Bank for the Middle East and North 
Africa—is unequivocal. However, what will it be in 
reality? The Europeans fear that only crumbs will be left 
over for the Maghreb countries. 


Aggravated by the U.S. maneuvers, the Fifteen admit 
that creating a bank aimed at promoting the joint eco- 
nomic development of Israel and its Arab neighbors is 
“an option.” However, “it is not the only one.” “We 
refuse to sign a blank check. There are alternative paths 
and these must be carefully explored,” one European 
diplomat said. How about turning to the World Bank? 
Israel has too high a per capita income to be eligible to 
benefit from the credit it provides. How about appealing 
to the International Monetary Fund (IMF)? Not consti- 
tuting a state, the Palestinian Authority is excluded from 
its area of intervention. With a view to getting round the 
difficulty, some Europeans favor the establishment of a 
financial envelope—the experts’ jargon is “a facilitation 
fund”—the management of which would be entrusted to 
bodies like the World Bank or the IMF. [passage 
omitted] 


Customs Union Between EU, Turkey Analyzed 
BR0903 143895 Paris LE FIGARO in French 8 Mar 95 
p2 


{Charles Rebois article: “Turkey and Europe”’] 


[FBIS Translated Text] Raymond Barre said on Monday 
[6 February] that he would not be running for the 
presidency because of the confusion on the French 
political scene. The argument is harsh but who would 
dare contradict it? A subject as important as European 
integration is sadly lacking in the presidential debate at a 
time when, at the height of its presidency, France has the 
opportunity of breathing new life into the Union. Fortu- 
nately, in the midst of the electoral cacophony the 
government has just shown that it will keep a sense of 
reality. Thanks to its initiative, the 1963 agreement for 
the gradual introduction of a customs union between 
Turkey and the EU has just become a reality. 


In the current geopolitical context this accession has 
considerable significance for our country. Continued 
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talks lasting more than 30 years illustrate the difficulties 
that had to be overcome. It remains for Turkey to prove 
its economic ability and above all to show that it does 
intend to respect human rights. Army action against the 
Kurds has led to bloody excesses. The problem has been 
further complicated since Greece joined the EU. Athens 
used its veto each time Ankara has requested member- 
ship. 

In its historic move westward, Turkey was resigned to a 
long wait at Europe’s door although it was compensated 
by being in NATO’s front line to the east. Since the 
collapse of the USSR this role appears less essential, but 
another threat has emerged with the expansion of 
Islamic fundamentalism through the Mediterranean 
basin. 

Time is running out. The Islamic fundamentalists are 
gaining in influence in Turkey. They won the municipal 
elections in Ankara, Istanbul, and Smyrna. If this conta- 
gion were to spread through a country where Ataturk 
imposed nondenominationalism then every Mediterra- 
nean shore will be washed by fundamentalism. Already 
faced with this threat from Algeria, France has every 
reason to help the Ankara leadership overcome this risk. 
However, the Turkish Army and police force must be 
sure who their enemy is. The methods used to pacify the 
Kurdish minority have not gone unnoticed. Only outside 
pressure can put a stop to such excesses. 


According to the agreement initialed on Monday, the 
customs union will take effect on 1 January 1996. As of 
that date, Turkey will have to have adopted the rules 
governing the European single market. It will benefit 
from the free circulation of its goods, services, and 
capital but not of its workers. This last restriction was 
introduced at the request of Germany which is already 
home to many Turkish immigrants. France sees new 
investment opportunities opening up in a country where 
it has already established a privileged position, especially 
for its car industry. 


Now that Greek reservations appear to have been 
appeased—since Athens obtained Cypriot membership 
of the Union—it is up to Turkey to prove it respects 
public liberties and as such is worthy of EU membership. 


New Poll Gives Chirac Lead Over Balladur 
AU0903 145595 Paris AFP in English 1103 GMT 9 Mar 95 


{[FBIS Transcribed Text] Paris, March 9 (AFP)—Paris 
Mayor Jacques Chirac would beat conservative rival 
Edouard Balladur, the prime minister, by a massive 20 
points in France’s presidential elections, a new poll said 
on Thursday. 


The poll, which also showed an improvement in the 
showing of socialist candidate Lionel Jospin, said Chirac 
would win by 60 percent in the runoff on May 7 if pitted 
against Balladur, who would get 40 percent. 
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The same polling institute, Louis Harris, gave Balladur 
as the winner only a month ago with 55 percent against 
45 percent for Chirac. 


The poll, to be published in the right-wing weekly 
Valeurs actuelles, said Chirac would beat Jospin by 56 
percent to 44 percent. Balladur would also beat Jospin, 
but by a narrower margin of 52 to 48. 


It said however that Balladur would come third in the 
first round of the poll on April 23 with 19 percent, down 
ten points on a month ago, and would thus be eliminated 
from the second round. Chirac would come first with 26 
percent and Jospin second with 22 percent. 


Asked about their change of heart, 25 percent of those 
polled said they had given up backing Balladur because 
of his handling of a phone-tapping scandal involving a 
judge probing illegal financing of his Gaullist Rally for 
the Republic (RPR) party. 

Twenty-four cent said they were unhappy with the 
Balladur government's record and 23 percent said they 
changed their mind because the prime minister had 
attacked Chirac, abandoning his image as a man above 
parties. 


Pasqua Interviewed About Election Campaign 
LD0903224795 


[FBIS Editorial Report] Paris TF-1 Television Network 
in French at 1919 GMT on 9 March carries a 27-minute 
live interview with Interior Minister Charles Pasqua on 
the Face a la Une program, during which he answered 
questions from a panel of six journalists. The program is 
hosted by Patrick Poivre d’Arvor. The members of the 
panel are Gerard Carreyrou, Claire Chazal, Robert 
Namias, Charles Villeneuve, and Bruno Cortes. 


After rejecting an initial suggestion that the unfavorable 
opinion polls pointed to inevitable defeat for Balladur, 
Pasqua expresses belief in his recovery, adding: “Above 
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all, I believe that he has the right qualities to be a good 
president of the republic. Once the French realize this, 
everything is possible. That is where the problem lies, 
nowhere else. With more than a month to go to the 
elections, almost 45 days in fact, there is still everything 
to play for.” 


Charles Villeneuve asks: ““There have been several alle- 
gations concerning your candidate, notably the latest 
regarding the GSI computer services company. Do you 
believe that these leaks were fostered by your opponents 
to weaken Edouard Balladur’s position?” 

Pasqua replies: “That seems obvious to me. I have 
worked for 40 years, and I have never seen such a filthy 
election campaign. This is not so much an election 
campaign as a campaign of permanent defamation, 
malevolent innuendo, and gossip.” Pasqua then says he 
does not believe that the campaign originated anywhere 
in the Gaullist camp. 

He also says there are no problems in the government 
between Chirac and Balladur supporters: “Obviously it 
would be better if people refrained from saying things 
that somehow convey the impression that things are in a 
mess, but that is immaterial as far as the norma! running 
of the country’s affairs is concerned.” 


One of the panel said: “The affair of the consulates was 
pretty messy, and that has to do with running the 
country’s affairs”. 

Pasqua replies: “That is precisely what I mean.” 


He says would never advise Balladur to withdraw his 
candidacy, but if Balladur loses in the first round, he will 
support Chirac in the second for the sake of Gaullist 
unity: “I am a Gaullist. I have always wanted the 
movement to be united. Whatever the results of the first 
round, whether it is won by Edouard Balladur or Jacques 
Chirac, my wish is to see the movement united. I would 
rather see Balladur emerge victorious from the first 
round, and I shall do my utmost to that end, but if Chirac 
comes out ahead then naturally I shall support him.” 
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Defense Minister Nogueira To Resign ‘Today’ 
LD0903 164595 Lisbon Radio Renascenca in Portuguese 
to Europe 1600 GMT 9 Mar 95 


[FBIS Translated Excerpt] It is already confirmed that 
Defense Minister Fernando Nogueira will announce his 
resignation today. He will announce his decision within 
one hour. 

The parliamentary opposition parties are silent; they do 
not want to comment until Nogueira makes an official 
statement. 


Let us remind you that Cavaco Silva last week submitted 
a proposal to President Soares for Nogueira to be deputy 
prime minister. The proposal was rejected by the presi- 
dent. [passage omitted] 


Canadian Threat To Seize Fishing Boats Viewed 


Violates International Law 


BRO0903 143995 Lisbon DIARIO DE NOTICIAS in 
Portuguese 7 Mar 95 p 32 


{Unattributed report: “Brussels Defends Portuguese 
Fishing”} 


[FBIS Translated Text} The European Union [EU] could 
review its whole relationship with Canada if the current 
dispute over fishing in Greenland’s waters is not 
resolved. After discussing this matter at the General 
Affairs Council meeting, the Union issued a commu- 
nique in which it condemns “Canada’s unilateral action, 
in violation of the law of the sea,” in seeking to reduce 
the fishing quotas in those waters. 


The EU invited that country “to continue the discussion, 
respecting the rules and principles of the law.” Canada, 
which pleads an alleged overexploitation of halibut 
stocks, has threatened to seize European vessels, even 
beyond its exclusive zone. Ottawa announced that from 
1700 yesterday, any Portuguese or Spanish boat found 
catching that species in international waters off its 200 
miles would Ae seized. 


Foreign Minister Durao Barroso, who headed the Portu- 
guese delegation at the General Affairs Council meeting, 
described the Canadian stance as “an unlawful proce- 
dure,” in “gross violation of international law.” 

In a reference to the at least eight Portuguese vessels 
which are in those waters (the shipowners mention | 1), 
Durao Barroso stated that “they are fishing lawfully, in 
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accordance with international law, and there is no reason 
for any kind of ultimatum to te imposed on them.” 
According to what Anibal Paiao of the Industrial Fish- 
eries Shipowners’ Association explained to DIARIO DE 
NOTICIAS, the “Canadians only have jurisdiction up to 
200 miles,” and “any attempt at seizure will be an act of 
piracy.” In his opinion, “Canada is seeking to enlarge its 
zone under the civilized cloak of the flag of resources.” 
Solve Conflict Through EU 
BRO0903153495 Lisbon DIARIO DE NOTICIAS 
(NEGOCIOS Supplement) in Portuguese 8 Mar 95 p 12 
{Unattributed report: “EU Replies in Kind”) 
[FBIS Translated Excerpt] The European Commission is 
looking for ways of retaliating against Canada which 
yesterday threatened to board any boats its finds fishing 
the waters of the North Atlantic Fishing Organization 
(NAFO). Despite the fact that these are international 
waters, many vessels, mostly Spanish and Portuguese, 
have decided to leave the area. Others have stuck to their 
guns. 


Meanwhile there are plans afoot from Brussels to Lisbon 
to put pressure on Canada to alter its position. Yesterday 
Maritime Minister Azevedo Soares received a delegation 
from the Fishing Industry Association (ADAPI) led by 
Pedro Franca, its general secretary. 


On leaving the meeting Pedro Franca said that the 
government would protect the 10 Portuguese boats and 
their crews remaining inside the NAFO zone, some of 
which are still fishing. The ADAPI chief said that the 
conditions were still in place for the work of the boats to 
continue and argued that the statements of the Canadian 
officials “are simply psychological warfare.” 


Azevedo Soares was of the same opinion. Ruling out 
sending a naval vessel into the zone which the ADAPI 
asked him to do a few weeks ago, the ininister stated that 
“until now the safety of the fishermen has not been 
threatened.” The government would rather resolve the 
conflict by diplomatic means through the European 


Union. 


in this respect government sources reassured DIARIO 
DE NOTICIAS ‘het Brussels responded “spectacularly” 
well to the positions defended by the two Iberian coun- 
tries. The announcement that Emma Bonino, the fish- 
eries commissioner, was planning to propose to the 
Council of Ministers the adoption of retaliatory mea- 
sures is an example of its intentions. According to the 
same source, “there are already signs that Canada is 
getting ready to give in.” [passage omitted] 
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Developments in Fishing Dispute With Canada 


Navy Ship Dispatched 
BRO0903153395 Madrid EFE in Spanish 1700 GMT 
8 Mar 95 


{Unattributed report: “Atienza Asserts Ship Will Enter 
NAFO Zone in Two Days’ Time”] 


[FBIS Translated Text] Madrid, 8 Mar (EFE)— 
Agriculture Minister Luis Atienza said today that 
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two days from now in order to 
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of international maritime law, which sets a 200-mile 
limit to territorial waters. 

Canada, which has already managed to reduce the EU 
halibut quota fished in NAFO waters from 27,000 to 
3,400, has now threatened to act forcibly against UE 
fishing boats outside the 200-mile territorial zone. 
The Vigo Shipowners Cooperative, to which most of the 
approximately 40 vessels fishing halibut belong, 
requested today the speeding up of procedures to send 
the escort to protect the 19 refrigerated boats currently 
working in the midst of a “tense calm” in the area. 
Last season the Galician fleet caught 50,000 tons of 
halibut, a species which was discovered by Galician 
fishermen—according to what they themselves say—five 
years ago, and which no Canadian ships had fished until 
then. 


Fishing Boat Seized 


LD0903223095 Madrid RNE-1 Radio Network in 
Spanish 2200 GMT 9 Mar 95 


[Telephone interview with Luis Atienza, minister of 
agriculture and fisheries, by unidentified announcer in 
RNE studio—live] 


[Rodriguez] Well, the latest news as of just a few minutes 
ago is that 30 men armed with machine guns are on the 
boat Estai. They have the crew under control in their 
cabins and the captain and his officers handcuffed on the 


[Presenter] You have just heard the latest news reaching 
us from the scene. What do you think? 


[Atienza] Yes, I knew that; I am in constant contact with 
the ministry's fisheries services. It is a lamentable act of 
piracy and furthermore a premediated and tréacherous 
act. It is a flagrant violation of the international law of 
the sea, made more serious by the faci that it does not 
stem from a conflict between fishermen but of a fisheries 
administration against fishing boats. It is a particularly 
serious agression in international waters, outside the 200 
miles, against fishermen who are engaged in fishing, 
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protected by international law and with the unanimous 
backing of the whole European Union. 


[Announcer] [passage omitted] Mr. Atienza, what will 
the Spanish Government's response be to this aggres- 
sion? 

[Atienza] It must be a response from the whole European 
Union. It must be borne in mind that we are not there as 
a Spanish fleet—the Portuguese fleet is also there—but 
as a Community fleet, in accordance with the NAFO 
norms in which the European Union as a whole takes 
part, and in addition fishing in accordance with quotas 
decided unanimously by the European Union in the 
council of fisheries ministers and ratified by the general 
affairs Council of Ministers unanimously last Monday [6 
March]. I have had the opportunity to talk with the 
commissioner responsible for fisheries this evening, who 
has also spoken with the French president of the Council 
of Ministers. And they have spoken in exactly the same 
terms. There is a unanimity of the whole European 
Union. It is an act of piracy, and it is necessary to adopt 
the appropriate acts of reprisal, which were being studied 
by the Commission to be presented to the council of 
ministers. 


[Announcer] Mr. Atienza, as you know and have just 
heard, RNE is a point of reference and contact with 
Spanish fishermen at sea. [passage omitted] What can 
you say to them from here? 


[Atienza] That they should remain calm, shun any kind 
of contact or violence, and of course not place their own 
safety at risk at all. And that Spain and the European 
Union will use every measure to resolve this conflict, 
which is lamentable, premeditated, and treacherous, and 
is unworthy of a democratic country which must respect 
international law. 

[Announcer] It appears that a navy ship is to be sent to 
protect the other Spanish boats? 

[Atienza] Yes, that is right. It is being prepared. I have no 
knowledge whether it has left or will be leaving in the 
next few hours. [passage omitted] 
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BR0903132795 Madrid EFE in Spanish 1613 GMT 
8 Mar 95 


{Unattributed report: “Gonzalez Rules Out Election and 
Believes That Peseta Will Not Leave EMS”] 
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When asked about the statements by Spanish Confeder- 
ation of Employers Organizations Chairman Jose Maria 
Cuevas in which he called for bringing the election 
forward, the head of government stated: “What can we 
do about it? Mr. Cuevas seems to have reached agree- 
ment with Mr. Aznar; it seems legitimate to me.” 


hearing a question about whether he is certain that he 
will not call an early election. 

With respect to the possibility that the peseta could leave 
the EMS, the prime minister confined himself to saying: 
“I do not believe so.” 


Rato Refuses Comment on Roldan’'s Statements 


BRO903132895 Madrid EFE in Spanish 1200 GMT 
9 Mar 95 


{Unattributed report: “Rato: I Will Not Comment on 
Roldan Because It Would Be Interfering”) 

[FBIS Translated Text] Madrid, 9 Mar (EFE)—Rodrigo 
Rato, People’s Party Group spokesperson in Congress, 
refused to comment on the alleged declarations by 
[former Civil Guard Director] Luis Roldan to Judge 
Garzon “because I do not possess data from the investi- 
gation and it would be interfering with a judicial proce- 
dure.” 

The daily EL MUNDO publishes today that Roldan 
informed Judge Garzon of criminal acts by Narcis Serra, 
Julian Garcia Vargas, [former Interior Ministers] Jose 
Barrionuevo and Jose Luis Corcuera, and [former Sec- 
retary of State for Security] Rafael Vera. 

In reply to journalists’ questions in the Congress corri- 
dors Rato said: “we need a political investigation in 
parliament,” and “the Convergence and Union-Spanish 
Socialist Workers Party bloc’s prevention of the Roldan 
Committee’s work,” something which the Plenary Ses- 
sion will debate tomorrow, seemed to him “a very 
serious political error.” 
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Denmark 


European Union Policy Compromise Taking Shape 
95EN0143B Copenhagen POLITIKEN in Danish 
10 Feb 95 p 4 


{Commentary by Torben Krogh Skriver: “Agreement on 
European Union—With Reservations”’] 


[FBIS Translated Text] The outline of a new national 
compromise on European Union (EU) policy is taking 
shape. Whether it will be as broad as the one that led up 
to the referendum on 18 May 1993 depends on the 
Socialist People’s Party. In view of the signals that have 
come from most of the other parties there is at least a 
definite possibility for a compromise among the three 
government parties, the Liberals, and the Conservatives. 
The things they agree on are far more conspicuous than 
the things that divide them. 

This situation has arisen largely as a result of the 
remarkably moderate signals that have come from the 
Liberal Party. It is true that the party still wants the four 
Danish reservations stated in the Edinburgh agreement 
repealed. But it does not insist that this matter be taken 
up in connection with the memorandum that will form 
the Danish basis for negotiation at next year’s govern- 
ment conference. Thus, when Deputy Chairman Anders 
Fogh Rasmussen recently told DET FRI AKTUELT that 
“realism is beginning to gain ground,” it can be regarded 
as a fitting display of self-knowledge. 

Demanding the repeal of the four reservations as part of 
the Danish negotiation memorandum would effectively 
block a broad compromise. It would have left the Lib- 
erals out of a new compromise. And evidently the party's 
leadership considered this too high a price to pay in 
relation to the gains that could be made by stubbornly 
insisting on the repeal of the four reservations here and 
now. 


This conclusion deserves to be called “realistic” espe- 
cially because the four reservations do not really belong 
at the government conference on revising the Maastricht 
treaty. As Center Democratic [CD] spokesman Peter 
Duetoft has remarked, it is up to us to abolish these four 
reservations in a few years. We do not need to saddle the 
other countries with it. On the basis of this reasoning the 
Center Democrats have also declared that while they 
want the reservations abolished this is not something 
that should be included in discussions of the Danish 
memorandum. 


These moves will make it possible to focus the talks and 
the debate in the next few months on the changes in the 
EU’s structure and decisionmaking processes that the 
Danish Government will try to get enacted. In this 
context expansion with the Central and East European 
countries has a high priority in all the proposals the 
parties have made so far. A logical consequence of this 
priority is that the parties are very concerned with the 
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future division of power in the EU. For it is hard to 

imagine that the current rules on the makeup of the EU 
— fam tr voting in the Council of 
Ministers, and the use of all national languages can be 
maintained unchanged in an EU with as many as 25 
member nations. 


However, it would be inaccurate to say that this realiza- 
tion has had much impact on the proposals that have 
been made so far. On the contrary, the tendency indi- 
cates that the parties will try to preserve as much of the 
present structure as possible. The language rules should 
not be changed, all countries should continue to have a 
member on the commission, and the chairmanship of the 
Council of Ministers should continue to rotate every six 
months among all the member nations. 


From the perspective of traditional negotiating tactics 
such a gambit could make good sense. There is no reason 
to make concessions before it is absolutely isecessary. But 
the problem is that these proposals may create expecta- 
tions that are impossible to live up to. The way that the 
Danish European policy debate has been pursued during 
the 22 years we have belonged to the EC and the EU has 
left the quite unrealistic impression that the cooperation 
can be shaped according to Danish standards and prior- 
ities as long as we are stubborn enough in our demands. 
On the other hand, decisions that we have not been very 
pleased with have often been perceived almost as if they 
were made to get at Denmark specifically. 


Therefore, it would be preferable from any point of view if 
the Danish debate prior to the government conference is 
based on a realization that we cannot both achieve an 
extensive expansion with the Central and East European 
countries and preserve the current rules on the formal 
division of power. Apparently the government parties as 
well as the Liberal-Conservative opposition expect that 
this problem can be solved by accepting the fact that in the 
future decisions in the Council of Ministers can be made 
only if they get not just a plain majority in accordance with 
the voting rules but also a majority that represents over 
half of the total number of EU inhabitants. 


Naturally such an arrangement would deal with the big 
countries’ concern that they will be outvoted by a coali- 
tion of many small member nations. But it is hardly 
enough to satisfy Germany, France, and Great Britain. 
The important thing for them is that the EU is not used 
to work for political goals that they themselves oppose. 


If the views of the major countries coincided in this 
context, of course, matters would be quite simple. They 
would get what they wanted. But as we know, it is just the 
opposite. And in this connection Great Britain is the 
most flagrant example. The signals that have been sent 
by Prime Minister John Major concerning the British 
memorandum for the government conference are not 
directed solely at halting the integration and cooperation 
process. They are definitely aimed at moving it several 
steps backward. 
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This will clearly be unacceptable to the other major 
countries in the EU. And therefore in all likelihood the 
British attitude will strengthen the tendency toward an 
“EU running at several different speeds.” In Denmark 
we have naturally been especially preoccupied with our 
own four reservations. But in an overall EU assessment 
the British reservation with regard to the social dimen- 
sion is of much greater importance. It really highlights 
the fact that the EU cooperation is already occurring at 
several different speeds, although the idea is not men- 
tioned in official speeches. 

The shape that the new national compromise is taking in 
Denmark will definitely not prompt us to follow in 
Britain's footsteps. But this does not preclude the possi- 
bility that the recalcitrant British attitude could benefit 
Denmark’s chances of acquiring influence. A noteworthy 
common element in the signals that have come from the 
Danish parties is that a reform of the EU should include 
more than structural problems. A revision of the Maas- 
tricht treaty should flesh out the principle of local 
authority. 


Naturally the parties do not have identical views of what 
should be subject to joint EU decisions and what is best 
left to national legislation. The nonsocialist parties take 
a skeptical view of the perspectives in the social dimen- 
sion, which is an important part of Social Democrat 
Jacques Delors’ legacy to the EU. The Social Democrats 
and the Radical Liberals, on the other hand, have 
misgivings about the EU’s joint foreign policy devel- 
oping into more than joint statements about things the 
15 member nations can agree on. 


More noteworthy than these differences of opinion, 
however, is what the parties actually agree on. Environ- 
mental policy should be more of a joint affair where 
decisions can be made by a simple majority and where 
environmental guarantees unequivocally mean that indi- 
vidual member nations can go farther than the rules that 
have been determined on the basis of the principle of the 
lowest common denominator. On the other hand, edu- 
cational, media, and cultural policy should essentially be 
dealt with by national legislation. 

In other words, the basis for an aggressive and construc- 
tive negotiating position is taking shape. The biggest 
threat to popular support for a new national compromise 
in this connection is the illusion that all the demands 
Denmark makes will be granted. 


Conservative Party on Chechnya: Halt EU Aid 


95P20592A Copenhagen BERLINGSKE TIDENDE in 
Danish 24 Feb 95 p 6 


[RITZAUS BUREAU Report: “Conservative Party: 
Stop Aid to Russia”) 


[FBIS Translated Text] The EU must speak in a clear 
language to protest against Russia's behavior in Chech- 
nya, say the Conservatives. The Conservative Party 
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wants to have the EU halt all economic assistance to the 
Russian state. The reason is Russia’s behavior in Chech- 
nya. 


The party’s foreign policy spokesman, Per Stig Moller, 
writes in a press release that the EU must speak in a clear 
language to Yeltsin, so that he understands that it is 
meant seriously when the EU calls for a peaceful political 
solution. In addition to all transfers of funds through the 
various East Europe aid programs, loans via the Bank for 
East European Reconstruction and Development in 
London should also be halted. Russia has received loans 
amounting to eight billion kroner from this source, 
writes Moller. 

“One solution to the conflict, that there be no Chech- 
nyans left in Chechnya, is something the rest of the world 
should do all in its power to prevent from occurring, just 
as the outside world must demand that emergency aid 
not be prevented from reaching the war’s victims, as is 
happening today,” says Moller. 


Debate on Party Funding Splits Nonsocialists 
95EN0132C Copenhagen BERLINGSKE TIDENDE in 
Danish 31 Jan 95 p 5 


{Commentary by Henrik Qvortrup and Frans Ronnov: 
“Are There Two Who Agree?”’] 


{[FBIS Translated Text] The discussion about party 
funding has driven a new wedge between the Liberal and 
the Conservative Parties. From the sidelines, Prime Min- 
ister Poul Nyrup Rasmussen (Social Democrat) can 
observe the nonsocialist split with pleasure. He knows that 
BS Cee OES See Se ay ee S Se 
It will never become a popular hit. All the same Prime 
Minister Poul Nyrup Rasmussen felt himself on very 
secure ground on Monday when he confirmed that 
increased state support to the political parties is a very 
specific part of the government's current discussions, 
and thereby linked the proposal with higher salaries for 
politici 

Of course in the back of the prime minister's head there 
could have been the idea that, from all appearances, 
there is a goodly amount of time before the next election 
and that despite all else voters are known to forgive. Yet 
most important for the prime minister has been the fact 
that he had previously secured for himself a not unim- 
portant person to share the raps with: one of nonsocialist 
Denmark's two leading figures, Hans Engell. 


On several occasions Nyrup and the conservative leader 
have discussed the need for greater state support to the 
parties. Similarly Finance Minister Mogens Lykketoft 
(Social Democrat) has dealt with the issue with Engell. 
So Nyrup knew he would not be threatened by a united 
opposition, which could then make good mileage on the 
popular indignation. 
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case that politicians on the wind-swept islands so des- 
perately want. 

Even if it might seem dramatic that the two nonsocialist 
parties cannot agree, there is still an internal logic in the 
current showdowns. Both parties need to demonstrate 
that they are not just “a part of the nonsocialist opposi- 
tion” but rather flesh and blood parties. That sort of 
thing can be demonstrated to voters by daring to get on 
the wrong side of those who otherwise are supposed to be 
friends. And at the moment it is the Conservatives who 
feel the lure of freedom the most strongly. 


But on the surface it might still seem remarkable that the 
Liberal and Conservative Parties would allow them- 
selves to be split on the fundamental issue of party 
funding. But when the Conservative and the Social 
Democratic Parties find themselves in a close alliance, 
there are two good explanations: kroner and ore. 


Both parties are in poor economic shape. The Social 
Democratic Party has just implemented a major round 
of firings at the party headquarters on Thorvaldsensvej 
in Copenhagen. And more heads could roll. 


At the same time the Social Democrats know that 

support from the trade unions will hardly be greater in 

the years to come, and among many workers there is 

ee on > eaepees wom ear eee eee 
party. 


But, despite all else, whereas the Social Democratic - 


leadership can feel fairly certain that the trade union 
movement will not let the party's financial situation 
capsize, it appears that support for the Conservative 
Party could rest on a flimsier foundation. Not least 
because large parts of the flow of money from the 
business community are at the moment ending up with 
the competitors at the Liberal Party. 


Today Conservative Party chairman Torben Rechen- 
dorff says somewhat tartly that “success is self- 
reinforcing.” He confirmed that today the Conservative 
Party bitterly regrets that they set themselves up in fancy 
offices in Nyhavn. For the same reason, the Conserva- 
tive Party is currently expending some of its energies 
trying to get out of the lease at the fashionable address. 


The Conservative Party views people in the Liberal 
Party as “hypocritical” because the Liberal Party is 
already receiving state support but, as luck would have 
it, does not need more. 


On the other hand, it greatly irritates Liberal Party 
circles that the Conservative Party appears to have 
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developed a “little brother complex” owing to the Lib- 
eral Party’s big voter appeal. They do not understand 
how the Conservative Party wants to “sell itself” to the 
Social Democrats just to get the economy straightened 
out. 

It is indicative of the bitterness that leading Liberal Party 
members more than imply that out and out horse-trading 
has taken place: Nyrup got Engell’s support in the Faroes 
matter—in return the Conservatives are now getting 
needed money for the party apparatus. Even by Chris- 
tiansborg standards this is a harsh accusation—even if 
made anonymously. 


For Nyrup it is important that the proposal for increased 
state funding of the parties be followed up by a decision 
about open party financial records. But the Liberal and 
the Conservative Parties fear that this exercise will 
forcefully weed out volunteer contributors. 

For this reason—and so it will not look as if the party has 
compromised on its traditional policy—the Conserva- 
tive Party wants to require that the Social Democratic 
Party weed out its patrons as well. That would happen 
under a proposal to reduce the trade union movement's 
opportunities for supporting the Social Democratic 
Party. 


In the short term this is a problem for Nyrup. But in the 
longer term it could become an advantage for the prime 
minister that in this way an inroad would now be made 
in the sensitive discussion. 

And Nyrup can play it safe knowing that it happened for 
conservative reasons. 


Finland 


Government Supports Hungarian EU Membership 
LD0803 165495 Helsinki Suomen Yleisradio Network in 
Finnish 1530 GMT 8 Mar 95 


[FBIS Translated Excerpt] Economic relations and Hun- 
gary’s efforts to become a member of the EU have been 
the main topics of the first conversations of Finnish 
President Martti Ahtisaari’s visit to Hungary. Yrjoe 
Lautela reports. 


[Begin recording] {[Lautela] Presidents Arpad Goncz and 
Martti Ahtisaari met reporters for a short while after 
their first round of talks at the Hungarian parliament. 
Goncz said that the expansion of the trade relations 
between the two countries was one topic of conversation. 
Goncz said that trade had increased last year but was in 
deficit from Hungary's point of view. [passage omitted] 


Finland’s exports to Hungary last year were 1.15 billion 
Finnish markkas [FM]; that is less than one percent of 
the total value of Finland's exports. Finland's surplus 
was so great that Hungary's imports to Finland were only 
one third of Finland’s exports to Hungary. Finland's 





is prohibited without permission of the copyright owners. 


lspe report may contain copyrighted material. Copying and dissemination 











FBIS-WEU-95-047 
10 March 1995 


biggest exports to Hungary are paper, telecommunica- 
tions products, and electronics. Finland imports textiles 
from Hungary, among other things. There are no easy 
solutions for balancing the trade in market economy, but 
there will be attempts to find some solutions at a trade 
seminar arranged in connection with the visit. 

Ahtisaari and Goncz also talked about Hungary's EU 
efforts. Ahtisaari said that Finland is explaining its EU 


was also raised in the discussions. [end recording] 
Iceland 


No Cession of Sovereignty Over Fishing Grounds 
BR0903 160795 Reykjavik MORGUNBLADID in 
Icelandic 9 Mar 95 p 12 

(Unattributed report: “‘Sovereignty Over Marine 
Resources Will Not Be Sacrificed”) 

[FBIS Translated Text] Prime Minister David Oddsson 
said that there was no question of 


EU. The EEA [European Economic Area] agreement is 
fully valid, and Iceland enjoys the benefits of it without 
having to cede sovereignty over the country's fishing 


land was in the same position as countries in the EU, 


and of little value if it meant that we could no longer 
control our own affairs. 


Norway 


Cabinet Ministers Disagree Over Seal Hunt 


95P20609A Oslo AFTENPOSTEN in Norwegian 6 Mar 95 
p2 


[Article by Thomas Spence] 


[FBIS Translated Excerpt] The disagreement over 
renewed hunting of seal cubs is causing dissension at the 
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cabinet level: The ministers of fisheries and environment 
trade unions fear boycotts and loss of jobs. 

The Norwegian Food Processing Workers Union [NNN] 
is alarmed over the news that the government is consid- 
their concern in a letter to Prime Minister Gro Hariem 


esteem resulting from a renewal of cub hunting may 
seriously damage Norwegian exportation. For that 
reason we urge the government not to allow seal cub 
hunting,” NNN wrote. 


The government put an end to Norwegian hunting of seal 
cubs in 1989 as a result of pressure from international 
animal rights In addition, the EU forbade 
imports of sealskin. The International Council for the 
Exploration of the Sea (ICES) is now recommending that 
Norway harvest 26,000 seal cubs during the season that 
starts in March. The Norwegian Seal Hunt Council has 
arrived at the same conclusion. [passage omitted] 


furor. We fear it would negatively impact our exports,” 
he said. 


Minister of Fisheries Jan Henry T. Olsen would not 
comment on the issue to AFTENPOSTEN. 
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Kasoulidhis Comments on Clinton’s 60-Day Report 


NC0903171195 Nicosia Cyprus Broadcasting Corporation 
Radio Network in Greek 1130 GMT 9 Mar 95 


[FBIS Translated Text] The government has expressed 
pleasure because the Clinton report supports an overall 
approach to the Cyprus problem and the need to find 
common ground as supported by the Greek Cypriot side. 
Government spokesman Ioannis Kasoulidhis also said 
that the government has noted that in Clinton's report 
the UN secretary general's position is used that there is 
only a cease-fire in Cyprus and not peace as the Turkish 
propaganda maintains. 

However, Mr. Kasoulidhis said that the government is 
skeptical of the reference in the U.S. President's report 
that Mr. Rauf Denktas has accepted the principle of 
bicommunal bizonal federation with a single sovereignty 
and a single citizenship. The government spokesman 
stressed that the Greek Cypriot side will be the first to 
welcome the acceptance by Mr. Denktas of a single 
sovereignty. 

On the reference to the so-called Denktas proposals for the 
enclaved people, the government also points out that the 
liberalization of contacts between the two communities 
and other notorious measures announced unilaterally by 
the pseudostate are not only not implemented but, on the 
contrary, the opposite is happening. Finally, the govern- 
ment points out that, according to international law, there 
is no Turkish Cypriot administration but merely leader- 
ship of the Turkish Cypriot community. 


Denktas: Greek Cypriot EU Application One-Sided 


TA0903 133595 Nicosia Bayrak Radio in Turkish 1130 
GMT 9 Mar 95 


{[FBIS Translated Text] President Rauf Denktas has 
reiterated that Cyprus will be divided into two if the 
Greek Cypriot side is accepted into the EU on its own. 
Joe Clark, the UN secretary general's special envoy to 
Cyprus, started to hold a new series of contacts in 
connection with the Cyprus issue. Denktas received 
Clark today and conferred with him for some time. 


In a statement he issued after his meeting with Clark, 
which started at 1200 and lasted for more than an hour, 
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Denktas said that he had relayed to Clark his views 


and that he will then continue on his way. Foreign and 
Defense Minister Atay Ahmet Rasit; Under Secretary 
Ozel Koray; presidential advisers Neca! Munir Ertegun 
8 Se Sk Seen Se UN secretary 


TA0903180395 Nicosia Bayrak Radio in Turkish 1630 
GMT 9 Mar 95 


[FBIS Translated Text] Hakki Atun, leader of the Dem- 


Cypriots participate in negotiations. Otherwise, Atun 
noted, the integration of the Turkish Republic of 
Northern Cyprus with Turkey will become an option. 


Atun received U.S. Ambassador to Lefkosa [Nicosia] 
Richard Boucher at 1600 today at the Democratic Party 
building and exchanged views with him on the latest 
situation. In a statement after the meeting, Atun said 
that he had briefed Boucher on recent developments 
regarding the government and the upcoming presidential 
elections. Cyprus’ membership in the EU constituted the 
most important issue, Atun added. He remarked that 
Cyprus’ unilateral accession to the EU should noi be 
accepted before the solution of the Cyprus problem; 
otherwise, north Cyprus’ integration with Turkey will 
become an option. Boucher is also aware of this, Atun 
said. 
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Papandreou, Parties View Election Results 


NC0903 190395 Athens Elliniki Radhiofonia Radio 
etwork in Greek 2200 GMT 8 Mar 95 


{[FBIS Translated Text] After the end of the voting for 
president, Chamber of Deputies President Apostolos 


dents, went to the house of Konstandinos Stefanopoulos 
in Palaion Psikhikon [Athens suburb] and informed him 
officially of the voting results. Mr. Kaklamanis =xpressed 
his conviction to the newly elected president that all the 
elements of the presidential parliamentary republic's 

regime, realizing their heavy historic responsibilities 
sclethas Gli a Ge Seca athannel et 
challenges of the times. He also wished the newly elected 
president that his term of office is combined in the 
memory of the upcoming generations with prosperity, 
peace, moral upgrading, and fulfillment of national 
rights. 


Prime Minister Andreas Papandreou congratulated the 
newly elected president in a telephone conversation this 
evening and wished him success in his task. Mr. Papan- 
dreou said in a statement that tonight's election proved 
prime minister added: Now we can look forward to a 
period of normal political life. Kostis [Konstandinos] 
Stefanopoulos will play a significant role as a supra- 
partisan personality in political life. 

The New Democracy [ND] leaders considered the results 
of today’s voting for the election of president as some- 
thing expected. ND Chairman Miltiadhis Evert congrat- 
ulated Kostis Stefanopoulos for his election and 
launched an attack against the government, noting major 
mistakes in the national issues. He also attacked the 
Political Spring party, saying that it will be co- 
Cae ee a eee om Ae 

ture. 


Mr. Athanasios Tsaldharis [Stefanopoulos’ opponent] 
said that he does not feel any bitterness over the voting 
result and congratulated Kostis for his 
election. Tsaldharis added that Stefanopoules will have 
his cooperation if requested. 

In a statement made tonight, the Greek Communist 
Party notes that those who were ing whether a 
person with a progressive profile could be elected have 
been answered by the fact that the Panhellenic Socialist 
Movement government policy is a continuation of the 
ND government options for the critical issues occupying 
our country. 


Nikolaos Konstandopoulos, chairman of the Coalition of 
the Left and of Progress, wished the new president 
success in carrying out his duties but noted that his party 
disagrees with the partisan [word indistinct} and orien- 
tations that prevailed in the election of president. 


GREECE 33 


Bosnian Crisis Mediation, Albanian Ties Viewed 


NC0903212595 Athens Elliniki ia Radio 
Network in Greek 1800 GMT 9 Mar 95 


[FBIS Translated Text] Forcign Minister Karolos 


Yugoslav ambassador on the result of his meeting yes- 
terday with the Bosnian and Iranian foreign ministers, at 
Kalostipi has the following report: 

[Begin Kalostipi recording] As part of his active role in 
addressing the Y ugosilav crisis, Foreign Minister Karolos 
Papoulias met at noon today with Yugoslav Ambassador 
in Athens Milan Milutinovic. Mr. Papoulias briefed the 


AArx2 tee 
the Muslim element of Bosnia ,which is directly influ- 
enced by the Iranian element, which in turn is a rival to 
Turkish influence. 

Mr. Papoulias will leave for Tirana on Monday [13 
March], marking the resumption of the Greek-Albanian 
dialogue. Foreign Ministry Spokesman 


Albeaien relations nent and can contribute to stability, 
security, and development in the Balkans. 

Albanian President Sali Berisha said that he is waiting 
happily for Mr. Papoulias’ visit to Tirana and stressed 
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the warming of Greek-Albanian relations. The Albanian 
Greek foreign mintster will result in improved bilateral 
relations. 


New Democracy [ND] party chairman Mittiadhis Evert 
sent a letter today to Pope John Paul Il, U.S. President 
Bill Clinton, French President Francois Mitterrand, and 
to OSCE [Organization for Security and Cooperation in 
Europe} High Commissioner for Minorities Max van der 
Stoel. In his letter, Evert asks for their intervention in 
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Turkey, Balkans Issues Discussed in Articles 
95P20576B 


(FBIS Media Note] 
Turkish Issue 


The 19 February Athens weekly TO VIMA TIS KIRI- 
AKIS published excerpts from a book written by four 


alow Gf toiaat quae Todt guiiay od cape Ghat 


The insistence of certain EU partners to bring Turkey 
closer to the West stems in part from commercial 
motives and in part from the remains of a Cold War 
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perception that Turkey is the West's “bulwark.” A newer 
argument, however, is that Turkey must not fall prey to 


for the FYROM to understand that creating a climate of 
improved trust is not the responsibility of Greece alone. 


replace the existing “green line,” which is more vulner- 
able. Such a “radical” solution must be preceded by 


[FBIS Media Note] The Greek press reports that Panhel- 
lenic Socialist Movement (PASOK) officials are urging 


J that will bring into 
officials who either resigned or were 


An article in the 16 February Athens daily 
ELEVTHEROTIPIA reported that a government 
reshuffle is being planned despite denials by Minister of 


that “the government is functioning satisfactorily.” The 
article mentioned that arnong the changes plarned is the 
appointment of a deputy prime minister, with Minister 
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but added that “he is ready to accept any transfer.” The 
articie also cited Vaso Papandreou as agreeing with the 
appointment of a deputy prime minister and noting she 
is “at the prime minister's disposal...if certain political 
preconditions are present.” 


is being urged to proceed to changes in 
reshuffle, wrote Loukas 


As the appointment of a deputy prime minister, the 
article remarked that this is a “sensitive” issue, since it 


One of the proposals made to Papandreou by PASOK 
officials is the appointment to government positions of 
all high officials now outside the government, reported 
an article in the 15 February | KATHIMERINI. The 
article also noted that Papandreou has been weighing for 
some time whether to appoint Laliotis PASOK secretary 


GREECE 
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Papandreou does not wish to create the impression he ts 
indirectly favoring Tsokhatzopoulos in the race for his 
succession, the article asserted. To allay this perception, 


prime ministership does not appeal to Papandreou, the 
article concluded. 

According to Nikos Nikolaou writing in the 19 February 
TO VIMA TIS KIRIAKIS, it is expected that the 
reshuffle will not affect the government's economic 
team. Minister of National Economy Yiannos Papan- 
doniou and Minister of Finance Alexandros Papadho- 
poulos were personal choices of the prime minister, who 
reached out beyond the circle of “heirs- apparent” to 
appoint them. 

Among the reshuffle proposals submitted to Papandreou, 
Nikolaou continued, two deserve special mention. The first 
would replace the appointment of deputy prime ministers 
with a council that would meet weekly under Papandreou’s 


Minister to the Prime Minister Andonis Livanis. The 
second proposal envisions the appointment of deputy prime 
ministers, to include Tsokhatzopoulos to oversee domestic 
affairs, Arsenis to be responsible for foreign affairs and 
national defense, and Kostas Simitis to oversee the 
economy. According to Nikolaou, this would facilitate the 
appointment of Vaso Papandreou and Thodhoros Pangalos 
to ministerial posts. 
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Ciller, Cetin Discuss Coalition’s Future 


7A0903174695 Ankara TRT Television Network in 
Turkish 1400 GMT 9 Mar 95 


[Passages within quotation marks recorded] 


[FBIS Translated Text] Tansu Ciller, True Path Party 
[TPP] leader and prime minister, and Republican Peo- 
ple’s Party [RPP] leader Hikmet Cetin today held a 
mecting, which lasted approximately one and a half 
hours, on the future of the coalition government. It was 
announced that during the meeting, which was held at 
the Prime Minister's Office, the two leaders had not 
displayed any differences of opinion on principles, but 
that at this stage they had not gone into details with 
regard to implementation. It was also learned that the 
two leaders will meet again tomorrow or the day after 
tomorrow following consultations with their respective 
party officials. 

Ciller and Cetin issued a joint statement at the end of the 
meeting. Ciller recalled that in the wake of the 1991 
elections, the two big right-wing and left-wing parties 
had established a coalition, demonstrated their demo- 
cratic qualities, and together shouldered the important 
problems of the country. At this stage, Ciller explained, 
coalition Social Democratic Populist Party 
{[SDPP] changed its identity, giving birth to the RPP. 
This must be regarded as an opportunity for our coun- 
try’s need for change and reform, Ciller declared. 


[Ciller] “I am pleased to observe that we do not have any 
differences of opinion. No differences of opinion 
emerged cither with repard to the continuation of the 
coalition or the introduction of change in the country. In 
this context, however, we did exchange views on the 
areas in which these changes will be implemented.” 
The prime minister said that there are certain factors 
that must be secured in the country. She explained that 
the Customs Union, including all its institutions and 
laws, as well as a series of reforms ranging from educa- 
tion to health are among these factors. In addition, Ciller 
remarked, privatization as a significant means of restruc- 
turing and reforming the state will occupy the country’s 
agenda. She said: The continuation of this process will 
also constitute an important principle whereby the state 
will reform itself. At this current juncture in our country, 
the subject of more freedom to everyone has been 
recognized by all sections of society. It is necessary to 
bring about an implementation that will satisfy all these 
factors. 


Pointing out that she had conducted an exchange of 
views with Cetin regarding these maiters, Ciller 
announced that it is now necessary to discuss and 
appraise these exchanges with the authorized organs of 
the respective parties. 

[Ciller] “In other words, we will meet again tomorrow or 
the next day, when we will be more equipped to discuss 
in a more concrete way the implementation of the views 


tions and to the benefit of the country’s interests. We will 
continue to embrace all of the country’s problems 
together until then.” 

In his statement, Cetin declared that his meeting with 


form, Cetin taid that the social democrats have emerged 
with a brand-new identity based on the past and open to 
the future after the 18-February merger. The RPP leader 
stated that Turkey’s near future must be carefully 
assessed and that it is essential to accomplish the mission 
required by the greatness of the country. 


[Cetin] “I held a very beneficial meeting with the hon- 
orable prime minister and TPP leader. We held an 
exchange of views, and I observed that we had both 
largely concurred with regard to reforms and future 
measures. However, we also discussed the form of imple- 
mentation that will satisfy all these principles. In light of 
these discussions, we felt the need to confer with our 
respective colleagues. In view of these discussions, we 
decided to meet again as soon as possible.” 


Air Force Commander Boasts of Powerful Armada 


NC1003093195 Ankara TURKISH DAILY NEWS in 
English 6 Mar 95 p AS 


[FBIS Transcribed Text] Gen. Halis Burhan, the Turkish 
Air Force (TAF) commander, said his service had 
become a powerful force attracting envious looks from 
many NATO countries. In a statement to the Turkish 
edition of the Defence and Aerospace, a Germany-based 
Moensch Group publication, Burhan boasted that the 
TAF, with its squadrons of sophisticated F-16 jets and 
upgraded F-4s and F-5Ss were taking an increased role in 
international peacekeeping beside its primary task of 
defending the country against “air and space attack.” In 
this respect, he said the Turkish jets had participated in 
joint tasks during the Gulf crisis and were at present 
engaged in peacekeeping operations in Bosnia. In his 
statement, the commander further boasted of all-weather 
capability for the Turkish Air Force, which, he said, 
would be supplemented by other capabilities with the 
acquisition of state-of-the-art air defense systems and an 
enhanced offensive punch through attack and air sup- 
port aircraft using both modern and conventional ord- 
nance. 


Developments in ‘Water for Peace’ Project 
9SESOI19A Istanbul CAPITAL in Turkish Feb 95 
pp 42-44 


[Unattributed article: “New Routes for Waier for 
Peace”) 
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[FBIS Translated Text] Turkey is searching for a perma- 
nent solution to the longstanding water problem in the 
Middle East. To this end it has developed a three-stage 
plan. Saudi Arabia and the United Arab Emirates lie at 
the other end of two lines. And the Manavgat Project will 
end Israel’s water problem. 


The use and management of water resources in the East 
is actually a technical issue. But the matter is not that 
simple. Although until recently we had never been told 
that we needed to think about it, water has become the 
“hottest” issue in recent years and a thoroughly political 
Onc. 


Studies show that in the year 2000, or perhaps somewhat 
sooner, water will become more important than oil. The 
results of the same studies show that oil wars will then 
give way to water wars in the Middie East, which is one 
of the most critical regions both for water and for 
petroleum. 


Also on Turkey's agenda is its water dispute with its 
neighbors... It has been trying for years to resolve this 
pro lem, which has been discussed frequently with 
objections from Syria and Iraq. So far it has been unable 
to arrive at a lasting solution, however. Turkey has 
developed a project with advice from foreign specialist 
firms. The new plan consists of the two Water for Peace 
lines and a third one to Israel. 


Desertification. 


Three-fourths of the earth is covered with water. None- 
theless, only 2.6 percent of the world’s water is fresh 
water. And when one thinks that almost 99 percent of 
that is in inaccessible regions such as the poles, it 
becomes all the more clear how important the matter is. 


Twenty percent of the world’s fresh water supply is concen- 
trated in just one place: in Lake Baykal in Siberia... 


The year 2000 consiantly crops up in the various studies 
that have been carried out. The main reason is that 
experts estimate that in thai year people in some 40 
countries will have difficulty in obtaining potable 


After all, “water” is a substance that still cannot be 
replaced by any technology. In the first place, it is vital to 
human life. Too, it is a sine qua non for fundamental 
activities, for preventing contagious diseases, for pro- 
ducing energy, and for agriculture... In short, there is not 
just one aspect to “water.” 


Worldwide, the main sources of fresh water are rivers. 
However, suddenly countries no longer are willing to 
share those waters, although they had given them no 
thought through the years. The Nile, which gives life to 
Egypt; the Asi River, which arises in Lebanon and passes 
through Syria into Turkey; the Jordan and Yarmuk, 
which water the Jordan Valiey; the Tigris and Euphrates, 
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which thrust Turkey into the middle of the water prob- 
lem—they are all unsharable waterways... 


Tigris and Euphrates. 


The Middle East portion of the water debate involves the 
division of the Tigris and Euphrates, which pass through 
Turkey. In the Middle East in particular, the tense 
politics and the insecurity which cach country has tradi- 
tionally felt from the others are the elements which most 
aggravate the competition for water. 


Turkey is known as a country with a surplus of water. 
However, Turkey’s water infrastructure is inadequate 
and the existing water supplies cannot be used. In 
addition, as a result of the imbalance in the geographic 
distribution of the water supply, western Turkey faces a 
serious water shortage today. 


Turkey's annual rainfall is 501 billion cubic meters. One 
hundred eighty-six billion cubic meters of water is avail- 
able from rivers and running water and 12 billion cubic 
meters frorn underground water supplics. Thus Turkey's 
total water supply is 198 billion cubic meters. 


Usable Water. 


However, because of geographic, topographic, and tech- 
nical difficulties, this entire amount cannot be used. The 
portion available for consumption is 110 billion cubic 
meters. On an annual basis, that amounts to 1,830 cubic 
meters per capita. By contrast, in Iraq and Syria, which 
are considered water-poor, the annual per capita supply 
is 2,110 and 1,420 cubic meters respectively. 


The parts of the Middle East with the most severe water 
problems are Jordan, the West Bank, Israel, the Gaza 
Strip, and the Golan Heights. The next group is Turkey, 
Iraq, and Syria... 


At the same time, the countries in the first group are also 
the focus of the talks in the Middle East peace process. 


There has long been a water dispute among Turkey, 
Syria, and Iraq, which fali into the second group. The 
efforts to characterize Turkey as a water-rich country 
have also exacerbated the problem between it and the 
others. 


Three-Stage Pian. 


In order to resolve the difficulties with Iraq and Syria 
above all, Turkcy has developed its “Three-Stage Plan.” 
As the name suggests, it consists of three stages. 


The first stage is to conduct a scientific census of the 
water supply in each of the three countries. 


The second is to inventory the land, and the third is to 
determine water needs in light of the assembied data. 


However, Iraq directly and Syria indirectly are 
demanding that Turkey release more than 500 cubic 
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meters an hour. Both countries are treating the protocol 
signed in 1987 as an interim one which is no longer 
valid. 


Furthermore, following the feasibility studies carried out 
for its Water for Peace Plan, Turkey has proposed two 
lines, an eastern and a western. The Gulf countries and 
Saudi Arabia are cool toward this, being more interested 
in proposals to obtain water from the sea by desaliniza- 
tion. 

Almost all of these countries, which are unwilling to be 
dependent on another country for something as vital as 
water, are oil-rich... But it is becoming clear there are 
limits to the amount of potable water that can be 
obtained from the sea, although current studies are far 
from providing definite figures. 

That is still up in the air because the threat to the world’s 
ecological balance from unlimited use of sea water and 
the expense of the method have not yet become acute 
problems. 

Anatomy of Two Lines 

The feasibility studies conducted by America’s Brown 
and Root Engineering & Construction sketch out the 
Water for Peace project as follows: 


Western Line: This takes the following route: lower 
Seyhan basin, Islahiye-Kilis (Turkey), Hamah, Homs, 
Damascus (Syria), Amman (Jordan), Yanbu- 
Medina-Mecca-Jiddah (Saudi Arabia). 

Length: 2,700 km. 

Capacity: 3.5 million cubic meters a day. 

Cost: $8.5 million. 

Cost of 1 cubic meter of water: $0.84. 

Eastern line: Ceyhan-Kilis-Syria-Jordan-Saudi Arabia- 
old oil pipeline route-Kuwait-Bahrain-Qatar-United 
Arab Emirates. 

Length: 3,900 km. 

Capacity: 2.5 million cubic meters a day. 

Cost: $12 billion. 

Cost of 1 cubic meter of water: $1.07. 


Manavgat-Israei Line 

If it comes about, the sale of water from the 

River will be one of the first results of the Turkish-Israeli 
political rapprochement that began last year. 


The Manavgat is important not only for the sale of water 
abroad but also for Turkey's domestic water 
needs. When the contracts were let in 1992, the projected 
cost of this project—which is considered to have a very 
high profit potential—was around $70 million. The 
project—40 percent under water and 60 percent on 
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land—has now been completed. So far the KOI [expan- 
sion not given] has spent $20 million on the Manavgat 
project. 
State Water Operations holds the ownership rights to the 
Manavgat project so only operating rights can be granted 
to private companies. The plan is to take bids to grant 
them to a private company for a defined period of time. 
The sale of the water also has certain political conse- 
quences. Consideration is being given to the idea of 
lite incendie daeians 
Se Gee See ae Se ene Re Coes 
“golden share” in the operating consortium. 
eee natin eee the plan 
is also to open the bidding only to Turkish firms. 
However, in order to overcome possible dificulties in the 
bureaucracies of the countries that will buy the water, it 
is said that firms from those countries will be accepted as 
partners. 


Islamic Foundations Grow in Number, Influence 


— Istanbul NOKTA in Turkish 1-7 Jan 95 pp 
32 


[Article by Melin Sever: “The Foundation Empire of the 
Islamisis”’] 

[FBIS Translated Text] As everyone can recall the most 
important issue on Turkey's agenda last November was 
the Draft Law on Combating Terrorism [DLCT]. Dif- 
ferent groups opposed this law for different reasons. One 
of the groups opposing the draft law was the Islamic 
foundation sector. 


Those who read the daily [pro-Islamist] ZAMAN at that 
time saw a full-page announcement entitled: “Declara- 
tion Unanimously Supported by the Turkish Volunteer 
Cultural Organizations.” The announcement aired the 
following views: “This draft law will lead to the imple- 
mentation of the antiquated mentality that wants to 
resurrect Article 163, the cause of our national and moral 
problems that musi remain in the past. We see this draft, 
which restricts the freedom of faith and ideas that is one 
of the basic rights of Turkish citizens, which undermines 
every type of charitable and goodly work and which 
wants 10 seize foundation properties, as upsetting social 
peace.” The announcement that we summarized briefly 
was signed by nearly 500 associations and foundations. 
Around the same time, representatives of the “Volunteer 
Cultural Organizations” went to Ankara to meet with 
[Welfare Party leader Necmettin}] Erbakan and declared 
that they oppose the DLCT. 


So what made the Islamist foundations to rise in anger? 
You may wonder about the link between the DLCT and 
the foundations. The answer to those questions does not 
lie in Article 163 alone. It is true that whether Article 163 
is resurrected or not is undoubtedly of great importance 
to the Islamist sector. However, in this debate there is a 
very different reason for the foundations to enter the fray 
as a pressure group. Because if the DLCT becomes law in 
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its present form, the foundations, like associations, will 
come under the state’s Damociles’ sword: They will lose 
their autonomy. 


Foundations to Become Associations 


Today all associations in Turkey are fully controlled by 
government authorities. The police or the governor's 
office can inspect or shut down an association any time 
they want. In contrast, foundations have a more relaxed 
and autonomous structure in this respect. They are 
established by court order and can be shut down only by 
court order. However, if the DLCT becomes law in its 
present form the foundations will be faced with a serious 
threat, because according to the new draft the entire 
foundation is held responsible for any crime committed 
» a ae or meptetip ter wap enr eeng- apene ar 
the foundation or any one of its branches. This may lead 
to the closure of the foundation and the confiscation of 
its property. In addition, the new draft puts the founda- 
tions largely under the control of the provincial gover- 
nors, that is, the political administration. 
It is this portion of the DLCT that has caused upheaval 
amongst foundations of the Islamist sector. The Islamist 
sector built up its network of foundations in the 1980's at 
a rapidly growing rate. The number of religious-oriented 
foundations rose from 200 in 1979 to 350 in 1983, 850 in 
1985 and 1,258 in 1987. Today their number, including 
their branches, is estimated at around 4,000. With their 
branches, student dormitories and cultural centers in 
various provinces, these foundations cover Turkey like a 
web. In short, the Islamist sector owns a “foundation 
empire,” and it is not at all happy with attempts to rock 
its empire. 


Numbers Disputed 


Islamist foundations are founded by congregations, busi- 
nessmen or scholars. Congregations start foundations 
mainly to consolidate their organizational structure, to 
expand their influence and, to some extent, to avoid 
outside control. The web of Islamist foundations some- 
times incorporates links extending from corporations to 
associations and from associations to political parties. 
Afier the declaration of the republic, the Islamist sector 
was seriously weakened by the Law on [Dervish] 3* 
and Cells. However, beginning in the late somty That 
Islamists began to build their 

trend continued from 1960 through 1970, ate 
from 1970 to 1980 and exploded after 1990. The reason 
for that explosive growth was the article entitled “proce- 
dures and principles of granting tax exemptions to foun- 
dations established in accordance with the Turkish Civil 
Law and organizations and corporations engaged in 
scientific research and development” published in the 
Official Gazette by the Ministry of Finance and Customs 
on 11 March 1987. Tax exemption made the establish- 
ment of foundations more attractive. The goals of such 
foundations are variously described in the same issue of 
the Official Gazette as “rearing individuals devoted to 


1973. The foundation's capital totaled 533 million 
Turkish lira in 1983 terms. Another foundation is the 
Islamic Sciences Research Foundation whose governing 
board includes Professor Salih Tug, a member of the 
Society to Spread Knowledge and the Inteliectuals’ 
Hearth [conservative society led by Nevzat Yalcintas]. 
Another foundation established in 1969 is the Turkish 
National Culture Foundation whose governing board 
included Turgut Ozal. 


Another religious foundation founded by Korkut Ozal is 
the Ozbag Foundation. The goals of the foundation, 
whose founders include Korkut Ozal, Bahattin Bayrak- 
tar, Talat Icoz, Murat Mehmet Ozal and Mustafa Ali 


tion whose founders include the Saudi corporation, 
Al-Baraka. The goals of this foundation, whose influen- 
tial backers include Eymen Topbas, a business partner of 
Korkut Ozal’s and a former Motherland Party provincial 
leader in Istanbul, are: “To offer scholarships in ieligious 
studies; to organize conferences; and to provide financial 
support for religious publications.” Another foundation 
established in 1969 is the Ensar Foundation whose 
principal objective is to develop graduates of the Islamic 
seminaries. One of the founders of this foundation is 
Abdullah Sert who also founded the Bereket Foundation 
together with Al-Baraka. 

Congregations and denominations in the Islamist sector 
also pay attention to setting up foundations. One of the 
best known foundations established by a congregation is 
the Hak-Yo!l Foundation which belongs to the Nak- 
shibandi congregation of Iskenderpasa. Housed within 
the Iskenderpasa Mosque complex, the foundation is 
headed by Professor M. Esad Cosan. The general head- 
quarters of the foundation is in Istanbul, and it has 32 
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active branches. The foundation also operates two insti- 
tutes, one in Istanbul and one in Ankara. These institutes 
employ graduates of various divinity schools in Turkey 
in scholarly and research work. There are also plans to 
start new institutes in Bursa, Konya, Kayseri and Urfa. 
The foundation also has a total of 15 student dormitories 
across Turkey. Of these, two are for girls, one for 
orphans, two for middle school male students and ten for 
male students in higher education. The Iskenderpasa 
congregation also owns two other foundations: The 
Foundation for Basic Rights and Freedoms in Adana 
and the Istanbul-based Foundation for Knowledge, Cul- 
ture and Art. 


Galen’s Followers 


It is known that the Suleymanists turned to setting up 
foundations after Koranic schools were taken away from 
them in 1971 through a governing statute. The 
established in 1971 with the ip of Suleyman 
Hilmi Tunahan’s [founder of the Suleymanist cult} two 
sons-in-law, Kemal Kacar and Kamil Denizolgun. The 
foundation’s 1973 revenues totaled 256 million Turkish 
Daglilar Foundation was set up in Istanbul in 


ists. The chairman of the governing board of this foun- 
dation is Huseyin Kaplan. The foundation had revenues 
of 254 million Turkish lira in 1983. The other founders 
of the foundation are Zihni Bagdatlioglu, Ismail Bag- 
datlioglu, Muharrem Sanli, Mehmet Bagli and Ismail 
Tayhan. Other foundations set up by the Suleymanists 
include: The Ulu Cami [Grand Mosque] Foundation, the 
Gunesli Keran and Koranic Sciences Foundation and 
a ea oe 
ture. 


The followers of former preacher Fethullah Gulen Hoja 
have also been busy setting up foundations in addition to 
their other activities. It is known that the Turkish 
Teachers’ Foundation was established by Fethullah 
Gulen’s followers. This foundation publishes a monthly 
journal, SIZINTI [Leak], and engages in activities such 


recently established Journalists’ and Writers’ Founda- 
tion includes Fethullah Gulen himself. One of the 
founding members of this foundation is the well-known 
Islamist writer, Ismail Hekimoglu. Another important 
foundation affiliated with Fethullah Gulen’s circle is the 
Akyazililar Foundation, about which Hikmet Cetinkaya, 
a writer for CUMHURIYET, has frequently written in 
connection with charges of getting students admitted 
into military schools with forged health reports and 
collecting the skins of sacrificial animals. 

The group that is one of the most organized on the issue 
of foundations is the Nurist [followers of light] cult. The 
Nurists operate approximately 15 foundations of which 
the most important are: The New Asia Foundation, the 
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Bediuzamman Cultural, the Educational and Art Foun- 
tion. 


Party-Foundation Links 


Among these foundations the one that is the best orga- 
nized is the National Youth Foundation [MGV], which 
is known for its ties to the Welfare Party. Established in 
1975 and currently led by Nevzat Laleli, the National 
Youth Foundation is most active in universities and high 
schools. The foundation also participates in certain 
political activities and constitutes the driving force in 
virtually all activities and work of the Welfare Party. 
This foundation has 73 branches at province and district 


Youth Day” on 29 May [anniversary of the fall of 
Constantinople]. Currently the foundation has more 
than 60 dormitories and 950 student homes for male and 
female students and around 100 sports centers. It has 
been organizing a “Youth TV” in Karabuk and is 
Sh ee ee ene, 8 Semen 

station broadcasting under the name “MGV FM” in 
Konya. Work on establishing the “MGV News Agency” 
is nearing completion. 


One of the most important Islamist foundations is the 
Akabe Cultural Education Foundation (AKEV) 
[acronym means White House] which was established in 
1990 and is headquartered in Fatih, Istanbul. The foun- 
dation has 17 branches and missions of which two are in 
Istanbul and 15 outside Istanbul. Its missions in Istanbul 
are in the Sanayi Quarter and Sirinevier. Outside 
Istanbul the foundation has branches in Ankara, Bursa, 
Derince, Dogubeyazit, Edirne, Elazig,-Hendek, Isk- 
enderun, Kayseri, Konya, Malatya, Nevschir, Sakarya, 
Samsun and Van. AKEV’s founders include Mustafa 
Islamoglu, a writer with the weekly SELAM [Peace]. 
AKEV's structure also incorporates sister organizations 
such as AKEV Marketing, Adim Communications and 
Denge Publications. Denge publishes books while Adim 
produces audio and video cassettes. The foundation also 
operates student hostels for girls and boys and publishes 
the Sehadet [Martyrdom] Calendar each year. It also 
publishes a bulletin every three months. 


A recently established foundation is the Selarn Founda- 
tion founded by individuals affiliated with the weekly 
SELAM. Its founders include Hasan Kilic, Sukru Gunay 
and Fikri Gunay. The founding document of the organi- 
zation reads: “Just as everywhere else across the earth, in 
the geographical area we live there is an ongoing battle 
between the truth and falsehood, between good and evil, 
between oppressors and the oppressed, between those 
who have faith in God and those who deny God are stuck 
in the quicksand of polytheism, and between Muslims 
and infidels and While Muslims want to live 
in this battle on the basis of the oneness of God, they face 
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attempts to exterminate and strangle them through 


women’s activities. Work is under way to build a 1,000- 


Foundations performed important social functions in 
Islamic communities and states. They were instrumental 
in the urbanization process in the Turkic states. In the 
Ottoman Empire the foundations also served another 
purpose. In his book entitled “The Economic History of 
the Ottoman Empire and Turkey,” Sevket Pamuk says: 
“On the surface the foundations were established for the 
philanthropic purposes. However, one of the important 
reasons the institution of foundation grew in the 
Ottoman Empire was the tendency of the state to inter- 
vene in and to limit private property. In response to this 
posture of the state, the owners of wealth sought ways of 
indirectly utilizing their property and the income gener- 


ated from their lands and turned to the foundations for _ 


that purpose. That was because the foundations were 
autonomous vis a vis the state; only their accounts could 


be audited by judges.” 

As is evident, in addition to performing functions in 
many spheres of social life, foundations in the past were 
a means of avoiding government control. It can be said 
that this dual character still exists today. The recent 
introduction of the DLCT is evidently aimed at ending 
this exemption from control, and that is root cause of all 
the protestation. 


Some believe that “foundations must not be touched 
because they are institutions of civilian society.” Others 
think that “these foundations are the organizing nesis of 
Islamist groups.” Hikmet Cetinkaya, the publishing 
coordinator of CUMHURIYET, is one of the individ- 
uals who think that foundations are religious organiza- 
tion nests. He says: “Today the religious foundations 
collect 2 trillion Turkish lira from donations of sacrifi- 
cial animal skins alone. Where is that money spent? It is 
spent for religious organization. That is the situation and 
it is very disturbing. The secular and democratic republic 
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is in jeopardy.” Another leading figure who shares Cet- 
inkaya’s views is Dogu Perincek, leader of the Labor 


poe pe a ap l incorporates the landowner- 
peasant and the sheykh-disciple relationship.” He adds 
that “foundations are the organization nests of cults that 


promote such relationships.” 


Conversely, there are those who do not think that the 
activities of the Islamic sector within the structure of 
foundations are dangerous. Chief among the proponents 
of this view is Professor Huseyin Hatemi, a member of 
the Faculty of Law fof Istanbul University]. [He says:] 
“We have no right, from a positive legal! standpoint, to 
prevent people in the Islamist sector to set up founda- 
tions. If we allow the freedom to organize to groups that 
want to repress Islam, there is nothing more natural that 


of organization for people who want to help others.” 
Fersadoglu also puts his finger on an important point 
and claims: “Today no government in Turkey can suc- 
ceed without the approval of the Volunteer Cultural 


happens their growth will most likely continue. It 
remains to be seen to what extent the state's desire to 
will be realized. Is it possible that, as 
Fersadoglu says, “the citizens’ civilian organizations” 
will not allow control over them to pass hands? 
30} 


‘Disturbing Situation’ 

Hikmet Cetinkaya, publishing coordinator of the daily 
CUMHURIYET, summarized his views on foundations: 
“Religious foundations grew in number in Turkey after 
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Motherland Party period when it was led by Turgut Ozal. 
The actual rationale for the preference to set up founda- 


of civilian society. That is why they enjoy tax exemption. 
However, today virtually all religious foundations have a 
single goal: To influence politics and to infiltrate the 
state. Who infiltrated students into military schools with 
forged health reports? It was the religious foundations. 
We have documents to prove that. There is one founda- 
tion in particular which is organizing everywhere, from 
newspapers to television, and from private schools to 
student dormitories.” 


[Box, p 31] 


Some Islamist Foundations 


The National Youth Foundation, the Foundation to 
Serve National Culture and Ethics, the Osmangazi 

and Culture Foundation, the Ottomans 
Knowledge and Culture Foundation, the Teachers’ 
Foundation, the Ozba Foundation, the Wisdom Youth 
Foundation, the Sumbulefendi Knowledge and Service 
Foundation, the Unity of God Foundation, the Turkish- 
Islamic Foundation, the Turkish-Islamic Civilization 
Foundation, the Scientific Research Foundation, the 
Safa Foundation, the Sakarya Educational Foundation, 
the Suffa Foundation, the Unity Foundation, the Benev- 
olent Society Foundation, the Ensar Foundation, the 
Erciyes Educational Foundation, the Right Way Foun- 
dation, the Hilal [Crescent] Foundation, the Service 
Foundation, the Prophet Suleyman Educational and 
Service Foundation, the Koranic Sciences Research 
Foundation, the Compassion Foundation, the Adiyaman 
Cultural and Educational Foundation, the Ahmet Tatari 
Foundation, the Akabe Educational Foundation, the 
Akoz Foundation, the Akyazili Justice Foundation, the 
Akyazili Middle and Higher Educational Foundation, 
the Aziz Mahmut Hudayi Foundation, the Baha Foun- 
dation, the Bereket Foundation, the Selam Foundation, 
the Bezm-i Alem Valide Sultan Foundation. 


TURKEY a3 
Box. p 32] 
‘It Is Very Natural’ 
Professor H Hatemi, a member of the Faculty of 


useyin 
Law [of Istanbul University], expressed his views on 
foundations: 


Geet tho iastiontion of Sonadution is aleo fevered by 


dations are only part of it. 
civilian organizations. Foundations are not organization 
tools for cults but forms of organization for people who 


tions. I do not think that today any governmen 
successful in Turkey without having the approval of the 
Volunteer Cultural Organizations.” 
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